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Chinese  Image 


Bandung  in  1955  was  a  milestone  in  Asia’s  growth 
to  maturity.  It  was  a  moment  of  realisation,  sudden 
and  catastrophic,  that  the  age  of  puberty  had 
arrived.  Some  of  the  nations  present  at  the  conference 
were  obviously  right  on  the  threshold  of  maturity,  others 
were  still  hardly  out  of  the  infant  stage,  but  all,  with  a 
few  notable  exceptions,  occupied  common  ground  in  hav¬ 
ing  shared  the  experience  of  colonial  domination  in  one 
way  or  another,  and  all  carried  the  determined  conviction 
that  the  years  of  development  ahead  should  not  be  frus¬ 
trated  or  influenced  by  pressures  from  outside.  •  In  the 
time  that  has  passed  since  the  conference  the  Bandung 
spirit  has  acted  as  a  guiding  principle  for  some  of  the 
countries  concerned,  crystallising  into  policies  of  non- 
alignment  or  neutralism.  Others  it  is  true,  because  of  in¬ 
ternal  political  upheavals,  have  moved  away  from  the 
spirit  of  Bandung,  but  as  the  identity  of  view  among 
members  of  the  Afro-Asian  hltx-  in  the  United  Nations 
shows,  there  is  still  something  of  a  common  outlook  on 
world  problems. 

The  presence  of  China  at  Bandung  had  a  notable  etfect 
on  the  aura  of  the  meeting,  indeed  on  the  concept  of  Asia 
in  its  contemporary  sense.  All  the  member  countries 
were  acutely  conscious  of  the  power  potential  of  China, 
with  its  rapid  development,  its  solutions  to  the  same  sort 
of  problems,  agrarian  and  industrial,  that  were  confront¬ 
ing  those  new  and  developing  nations.  China  was  an 
integral  part  of  resurgent  Asia  and,  largely  because  of 
the  personal  diplomatic  success  of  Chou  En-lai,  Asia  was 
quite  happy  to  feel  that  China  was  part  of  it  all — the 
striving  for  rapid  development,  for  carving  out  destinies, 
for  nationhood.  China  and  India,  with  their  different 
political  systems,  were  the  elder  brothers  of  the  confer¬ 
ence.  China  was  of  Asia  in  a  way  that  Japan,  for  in¬ 


stance,  was  not.  Asians  not  only  agreed  that  it  was  silly 
and  diplomatically  inept  to  exclude  China  from  her  right¬ 
ful  place  in  the  United  Nations,  they  to<^  it  as  an  affront 
to  Asia  that  she  was  treated  by  the  western  powers  as 
a  pariah.  This  was  Asia’s  image  of  China:  a  big  country, 
a  powerful  country,  a  Communist  country,  but  never¬ 
theless  one  whose  intentions  were  friendly  and  one  who. 
in  the  broader  vision,  shared  something  of  a  common  out¬ 
look. 

What  has  happened  to  that  image  now?  Increasingly, 
since  Peking’s  ham-flsted  handling  of  the  uprisings  in 
Tibet  (which  the  majority  of  Asians  would  agree  China 
has  every  right  to  control),  those  friends  of  Bandung  days 
have  been  casting  worried  glances  northwards.  China’s 
quasi-delinquent  “  I-don’t-give-a-damn  ”  attitude  was  dis¬ 
cernible  before  the  Tibet  affair,  when  the  period  of  com¬ 
mune  development  was  at  its  height,  which  found  ex¬ 
pression  in  such  statements  as  China  not  being  scared  of 
a  nuclear  war  because  she  would  survive  it.  This  kind 
of  attitude  has  caused  some  misgivings  in  Asia.  Misgiv¬ 
ings.  however,  have  changed  to  apprehension  since  Chinese 
troops  occupied  parts  of  India  in  contradiction  of  the 
verbal  assurances  given  by  Chou  En-lai  to  India  and 
Burma  about  the  MacMahon  Line.  Peking’s  refusal  to 
ratify  the  citizenship  treaty  settled  between  China  and 
Indonesia  in  1955,  which  gave  overseas  Chinese  in  Indo¬ 
nesia  a  choice  of  becoming  citizens  of  one  country  or  an¬ 
other.  is  another  unfortunate-  manifestation  of  China’s 
recent  tougher  attitude.  Peking’s  displeasure  was  brought 
about  because  Indonesia  issued  a  decree  forbidding 
Chinese  merchants  from  setting  up  businesses  in  rural 
areas.  But  this  is  Djakarta’s  affair,  not  Peking’s. 

The  overall  tone  of  Chinese  foreign  policy  has  become 
more  arrogant  at  a  time  when  the  world  is  sighing  with 
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relief  at  the  endeavour  of  Khrushchev  and  Eisenhower  to 
reduce  international  tension.  The  atmosphere  of  cold 
war  has  meant  that  for  too  long  the  development  plans 
of  Asian  countries  have  been  set  pieces  in  the  global 
game  of  political  chess.  China’s  behaviour  on  India’s 
border,  and  her  apparent  lack  of  desire  to  subscribe  to 
the  easing  of  tensions,  is  a  denial,  indeed  it  almost  seems 
a  downright  repudiation,  of  the  spirit  to  which  she  so 
readily  subscribed  at  Bandung.  Nothing  could  destroy 
Asia’s  image  of  China  more  certainly  or  quickly.  For  the 
future  of  China,  as  well  as  of  Asia,  this  holds  a  confused 
and  dangerous  prospect. 


The  tragedy  of  it  all  is  that  China  may  well  be  forcing 
her  Asian  neighbours  to  do  what  American  pressure  and 
propaganda  has  failed  to  do — ease  ofif  neutrality,  become 
more  committed.  Already  there  has  been  talk  of  “  Han 
chauvinism.”  and  although  Nehru  has  repeated  his  opposi¬ 
tion  to  military  pacts,  India’s  welcome  settlement  of  differ¬ 
ences  with  Pakistan,  together  with  Indonesia’s  earnest 
talks  with  Malaya  and  the  Philippines,  points  to  a  trend 
of  closing  the  ranks.  It  is  difficult  to  see  what  China  has 
to  gain  from  what  looks  like  the  interment  of  peaceful 
coexistence.  Knock  out  the  cornerstone  of  panch  shila, 
and  the  valuable  image  will  crumble. 


AYUB’S  FIRST  BIRTHDAY 


PAKISTAN  celebrated  the  first  anniversary  of  the 
Army’s  seizure  of  power  with  quiet  but  genuinely-felt 
enthusiasm.  The  occasion  was  marked  by  President 
Ayub  Khan’s  announcement  that  a  system  of  Basic  Demo¬ 
cracies  would  be  introduced  within  the  next  few  weeks. 
The  first  step  in  the  transfer  of  the  capital,  from  Karachi 
to  Potwar  (near  Rawalpindi,  in  the  Punjab)  was  also  taken 
at  the  same  time.  Sentences  of  execution  on  229  prisoners 
were  changed  to  life  imprisonment.  From  speeches  and 
broadcasts  it  appeared  that  the  official  trend  was  for  both 
consolidating  existing  gains  and  preparing  new  advances. 

What  do  the  regime’s  present  achievements  amount  to? 
First  of  all,  the  Government  has  convinced  the  public  that, 
unlike  its  predecessors,  it  is  capable  of  getting  things  done. 
Law  and  order  have  been  restored  where  a  breakdown  was 
threatened.  The  administrative  services  have  been  made 
to  run  more  efficiently,  and  corruption  has  been  weeded 
out  as  far  as  possible.  Agrarian  reform  measures  have 
been  introduced  in  West  Pakistan,  limiting  the  size  of 
holdings  to  5(X)  acres  of  irrigated,  and  1 ,000  acres  of  dry 
land.  A  beginning  has  been  made  with  the  rehousing  of 
the  refugees  from  India  in  new  resettlement  centres.  Legal 
and  educational  reforms  have  been  planned  which  should 
bring  justice  and  education  within  reach  of  the  common 
man.  The  public’s  confidence  in  the  Government  has  been 
restored  where  previous  administrations  had  nearly 
shattered  it. 

In  the  economic  field,  strictly  orthodox  remedies  have 
been  applied  to  rationalise  the  nation’s  finances.  Prices 
have  been  kept  steady,  and  the  drain  on  foreign  exchange 
stopped.  Food  production  is  being  increased  to  meet  the 
needs  of  a  growing  population.  New  industries  will  enjoy 
a  two-year  tax-free  holiday.  The  Second  Five-Year  Plan, 


which  aims  to  increase  national  income  by  20  percent,  and 
per  capita  income  by  10  percent,  is  being  drafted;  if  the 
administrative  machinery  continues  to  function  as  effec¬ 
tively  as  at  present,  the  difficulties  of  implementation, 
which  overwhelmed  the  first  Plan,  will  turn  out  to  be  far 
less  formidable. 

Compared  to  the  administrative  chaos  of  the  past,  the 
present  Government’s  record  is  impressive.  From  the 
point  of  view  of  criticism,  it  ought  to  be  said  that  the  land 
reform  policy  is  not  progressive  enough.  A  ceiling  of  500 
acres  is  rather  high,  and  although  it  will  serve  a  useful 
political  purpose  in  breaking  the  power  of  the  old  landed 
classes  who  controlled  West  Pakistan’s  politics,  it  will  not 
succeed  in  removing  completely  the  pressure  on  land.  In 
its  fiscal  policies,  too,  there  is  room  for  a  more  radical 
approach,  but  the  Government  may  prefer  to  take  a  cau¬ 
tious  stand  after  having  rescued  the  currency  from  com¬ 
plete  collapse. 

All  these  achievements  would  have  been  judged  much 
less  sympathetically  by  Pakistan’s  friends  abroad  if  Presi¬ 
dent  Ayub  had  not  declared,  soon  after  coming  to  power, 
that  his  ultimate  aim  would  be  to  restore  democracy.  “  but 
of  the  type  that  people  can  understand  and  work.”  Five 
months  later  the  President  reaffirmed  his  belief  that  “  the 
introduction  of  a  representative  form  of  government  in 
due  course  is  vital  to  enable  us  to  achieve  our  destiny.” 
It  is  for  this  reason  that  the  details  of  the  Basic  Demo¬ 
cracies  Order  were  awaited  with  such  interest.  They  have 
now  been  released.  Only  those  who  were  expecting  an 
early  restoration  of  parliamentary  democracy  have  been 
disappointed  by  the  very  limited  measure  of  initiative 
offered  by  the  new  order.  According  to  it,  a  five-tier 
system  of  partly  elected  councils  at  village,  area,  district. 
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divisional,  and  provincial  levels,  will  be  set  up  to  deal 
with  local  economic  and  administrative  problems.  But 
political  parties  will  not  be  allowed  to  function,  and  the 
present  Government  will  continue  to  retain  full  executive 
power.  Even  when  the  new  constitution,  to  be  ready  next 
year,  goes  into  effect,  it  will  not  result  in  the  transfer  of 
power  to  an  elected  parliament. 

And  yet  the  order  promulgated  by  the  President  is  a 
very  significant  one.  It  is  a  real  attempt  to  associate  the 
masses  with  the  administration.  The  elections  to  the 
councils,  which  will  be  held  shortly,  will  be  the  first 
nation-wide  elections  ever  to  be  held  in  Pakistan.  By 
inviting  the  people  to  participate  in  local  government,  the 
President  is  creating  an  interest  and  awareness  in  public 
issues  which  will  stand  the  country  in  good  stead  later. 
But  for  even  limited  democracy  to  function,  healthy  critic¬ 
ism  of  the  conduct  of  affairs  must  be  permitted,  and  the 
Government’s  determination  to  limit  press  freedom — not¬ 


ably  the  action  taken  against  the  Pakistan  Times — is 
nothing  less  than  unfortunate.  Such  actions  on  its  part 
will  make  it  all  the  more  difficult  for  a  responsible  and 
informed  public  opinion  to  be  bom. 

On  the  whole,  however,  the  regime  has  avoided  some 
of  the  worst  aspects  of  repression,  and  presented  an  image 
of  honest  and  devoted  men  seriously  tackling  the  formid¬ 
able  problems  facing  them.  President  Ayub  has  shown 
both  vision  and  wisdom  in  his  relations  with  India.  He 
has  aimed  all  along  to  relax  tension  between  the  two 
countries,  and  he  can  claim  that  this  has  helped  in  the 
settlement  of  the  East  Pakistan  border  dispute  with  India. 
The  solution  of  other  problems,  especially  that  of  the  canal 
waters,  is  likely  to  follow.  He  has  seen  the  threat  from 
China,  and  it  is  fortunate  that  from  his  present  unassail¬ 
able  position,  he  can  try  to  secure  a  detente  with  India 
which  is  vital  to  the  interests  of  both  countries. 
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Comment 


Nehru’s  Detractors 


Nehru  is  played  out,  his  foreign  policy  of  punch  shila 
has  been  proved  bankrupt  by  China’s  behaviour,  he 
has  ceased  to  represent  the  emotions  and  ideas  of  the 
Indian  people — this  is  the  picture  that  was  drawn  for  British 
listeners  to  the  BBC  by  one  Indian  critic  of  Nehru.  Some 
British  correspondents  in  India  are  reporting  similar  views 
in  their  comments  and  interpretations  of  the  Indian  reaction 
to  Chinese  incursions  into  Ladakh.  Fed  on  such  “informa¬ 
tion  ”  the  British  public  may  be  excused  for  believing  that 
Nehru's  leadership  has  been  less  good  for  India  and  less 
conducive  to  world  peace  than  it  had  for  so  long  been  led 
to  believe.  It  is  possible  that  in  other  countries,  too.  public 
opinion  has  in  this  way  been  disillusioned. 

The  foreign  critics  of  Nehru  can  all  easily  cite  the  editorial 
views  of  three  important  Indian  newspapers — the  Hindustan 
Times,  the  Times  of  India,  and  the  Indian  Express — that  are 
always  ready  to  show  their  disapproval  of  Nehru.  These 
papers  have  for  the  past  two  months  been  indefatigable  in 
trying  to  oust  Nehru  from  the  premiership  of  India.  More¬ 
over,  Delhi's  three-and-a-half  dozen  Socialists — followers  of 
Ram  Monohar  Lohia,  who  runs  a  kind  of  private  Socialist 
party  of  his  own — can  always  be  found  leading  demonstra¬ 
tions  to  demand  the  heads  of  Nehru  and  Krishna  Menon 
and  a  bloody  fight  with  the  Chinese.  These  antics  are  then 
described  by  the  most  anti-Socialist  British  and  American 
news-agencies  as  representations  of  the  popular  will. 

No  one  would  expect  these  enemies  of  Nehru,  whether 
Indian  or  foreign,  to  modify  their  opinions  simply  because 


Nehru’s  handling  of  the  Sino-lndian  dispute  has  now  been 
vindicated.  Chou  En-lai’s  proposal  for  immediate  talks  on 
the  frontier  question  between  the  Indian  and  Chinese  Prime 
Ministers  shows  that  he  is  quicker  to  re-assess  his  position 
than  those  oracles  of  the  west  who  would  prefer  to  see  India 
and  China  at  loggerheads.  The  new  turn  of  events  provides 
a  good  opportunity  to  reconsider  Nehru’s  place  with  the 
Indian  people,  who  have  no  hesitation  in  acclaiming  his 
leadership. 

There  is  a  special  relationship  between  Nehru  and  the  In¬ 
dian  masses  of  which  Nehru  himself  has  spoken  many  times. 
With  the  sophisticated  he  is  often  shy  and  tongue-tied,  yet 
with  the  villagers  he  is  endlessly  talkative,  finding  contact 
with  them  most  stimulating,  indeed  an  elixir  in  his  seventy- 
first  year  of  life,  and  the  twelfth  of  his  premiership.  When 
the  world  of  the  newspaper  lords — the  Birlas.  Goenkas,  and 
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Jains — would  like  to  destroy  Nehru,  all  he  needs  to  do  is 
to  go  out  into  the  street  and  commune  with  the  people.  The 
inarticulate  and  the  illiterate  seem  well  able  to  convey  their 
thoughts  to  him.  It  is  this  aspect  of  Nehru’s  leadership  that 
is  often  overlooked,  leading  to  a  total  misconception  of  the 
personal  dictatorship  he  is  able  to  exercise  in  the  midst  of 
the  most  living  democracy  of  the  present  day. 

Even  at  the  height  of  the  Sino-Indian  difference,  Nehru 
flared  up  at  Indian  newspapermen,  saying  he  did  not  care  a 
hg  for  their  ranting.  He  dismissed  equally  summarily  the 
views  of  those  strategists  who  advise  him  to  take  aid  and 
counsel  from  the  West.  Those  in  the  know  report  that  the 
Indian  Rightists — members  of  the  Swatantra  Party  or  the 
American  lobby,  and  proprietors  of  the  anti-planning  news¬ 
papers — have  never  been  so  severely  snubbed  by  Nehru  as 
on  this  occasion.  All  through  the  months  of  China’s  trying 
behaviour  Nehru  has  stood  close  to  the  Indian  masses  who 
did  not  want  to  fight  China,  but  would  not  surrender  their 
rights.  Once  again,  as  so  often  before,  Nehru  has  saved  the 
Congress  Party  from  itself,  and  from  the  anger  and  dis¬ 
appointment  it  has  caused  the  Indian  people. 


Neutral  Afghanistan 

TflE  inclusion  of  Afghanistan  in  the  itinerary  of  President 
Eisenhower’s  tour,  indicates  the  importance  attached  to 
that  country  in  Western  calculations.  Though — or  be¬ 
cause  of — being  a  neighbour  of  Pakistan,  Afghanistan  has 
maintained  a  closer  affinity  to  New  Delhi  rather  than  to 
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Karachi  and,  following  a  strict  policy  of  neutrality  rather  on 
the  lines  of  Mr.  Nehru,  has  consistently  resisted  all  blandish¬ 
ments  of  both  Western  and  Eastern  alignments.  The  country’s 
economic  agreements  link  it  equally  to  the  Soviet  bloc  and 
to  the  West,  but  the  great  interest  displayed  by  the  former  has 
caused  some  irritation  in  American  circles.  This  may  be  the 
explanation  for  the  recent  rumours  that  the  Mangal  tribe, 
south  of  Kabul,  was  in  open  revolt  against  the  Government. 
That  this  false  news  was  launched  in  Karachi  does  not 
necessarily  mean  that  it  originates  in  Pakistan.  It  seems  that, 
after  the  failure  to  create  another  Korea  in  Laos,  certain 
circles  have  turned  their  attention  to  Afghanistan  which 
would  be  an  ideal  territory,  geographically,  to  continue  at 
least  the  cold  war.  It  is  also  interesting  that  the  alleged 
“  revolt  ”  of  the  Mangals  was  first  “  disclosed  ”  by  Western 
newspaper  correspondents  when  they  reported  on  the  man¬ 
oeuvres  of  the  Central  Treaty  Organisation  (the  former  Bagdad 
Pact)  in  West  Pakistan,  thus  justifying  these  military  exer¬ 
cises.  The  Mangal  “  uprising  ”  was  reported  to  have  lasted 
a  whole  month,  yet  none  of  the  observers  in  Afghanistan 
had  been  aware  of  it,  though  no  movement  amongst  the 
Mangals,  who  belong  to  one  of  the  most  intelligent  and 
industrious  sections  of  the  Afghan  population,  could  possibly 
escape  attention.  It  appears  that  some  sinister  moves  at  dis¬ 
crediting  not  only  Afghanistan’s  neutralist  policy,  but  also 
the  purpose  of  Soviet  help  to  that  country  have  failed  this 
time.  But  it  is  just  as  well  to  watch  further  “  disclosures  ” 
which  are  nothing  else  but  attempts  to  create  new  trouble 
spots  in  Asia. 


Report  on  Laos 

WHEN  the  United  Nations,  in  the  face  of  protests  from 
the  Soviet  side,  sent  a  four-man  mission  to  report  on 
the  situation  in  Laos,  most  impartial  observers  of  the 
scene  realised  they  were  chasing  after  a  “  red  herring.”  The 
Laotian  Government,  faced  with  a  revolt  by  supporters  of 
the  Pathet  Lao  forces,  and  sympathisers  of  the  Neo  Lao 
Haksat  (a  left-wing  political  party  which  had  been  denied 
the  right  to  function),  had  tried  to  enlist  support  from  the 
“  free  world  ”  in  maintaining  its  rather  shaky  position  by 
insisting  that  the  rebel  elements  were  being  reinforced  by 
troops  from  North  Viet  Nam.  Anxious  to  avoid  the  possibil¬ 
ity  that  the  very  pro-American  regime  in  Laos  might  crumble, 
the  United  States,  Britain  and  France  proposed  a  resolution 
in  the  Security  Council  that  argued  in  favour  of  an  investigat¬ 
ing  commission.  Reports  on  the  diplomatic  level  to  these 
three  countries  must  have  convinced  them  that  such  an  in¬ 
vestigating  body  would  find  no  evidence  to  support  the  wild 
Laotian  Government  claims  of  armed  intervention.  How¬ 
ever,  the  mission  was  dispatched,  and  it  has  now  presented  a 
report  that  has  clearly  embarrassed  the  Security  Council,  for 
it  shows  that  western  suspicions  and  the  Laos  Government’s 
claims  are  entirely  unfounded. 

The  United  States  State  Department  was  quick  to  say  that 
the  mission’s  presence  in  Laos  had  “a  tranquilising  effect” 
on  the  dangerous  situation  there.  But  there  are  no  estab¬ 
lished  grounds  for  such  a  declaration,  since  it  was  all  too 
clear  that  exaggerated  reports  emanating  from  Laotian  Army 
commanders  in  the  troubled  zone  were  toned  down  as  soon 
as  it  became  certain  that  the  United  Nations  mission  was 
intending  to  enter  the  fighting  area.  The  serried  ranks  of 
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well  armed  insurgent  forces  suddenly,  and  miraculously,  dis¬ 
appeared  when  there  were  impartial  eyes  to  observe  them. 
The  mission’s  report  speaks  of  supplies  from  North  Viet 
Nam  for  the  rebel  forces,  but  this  is  as  far  as  it  goes. 

The  dilemma  in  which  the  Security  Council  finds  itself  now 
is  a  real  one.  Its  own  mission  having  shown  no  evidence  of 
intervention  the  Security  Council  is  put  in  a  position  where 
it  should  find  itself  in  agreement  with  the  Russians  when 
they  say  that  no  international  interference  in  Laotian  affairs 
is  called  for.  Strictly  speaking  a  revolt  inside  a  country 
against  a  government  which  is  becoming  increasingly  un¬ 
popular  is  no  concern  of  outside  powers.  And  yet  the  in¬ 
surgent  movement  in  Laos  is  undoubtedly  Communist-led, 
although  other  progressive,  neutralists  elements  are  opposed 
to  the  present  regime,  and  the  western  powers,  with  America 
in  the  lead,  are  not  likely  to  reconcile  themselves  to  the 
Government’s  fall  in  the  face  of  left-wing  pressure.  The 
United  States  is  already  considering  what  further  steps  might 
be  taken  within  the  United  Nations  to  “  help  the  Laotian 
people  to  maintain  their  independence  and  security.’’  The 
Soviet  bloc  is  equally  determined  to  oppose  any  form  of 
United  Nations  action  in  Laos.  How  the  United  Nations 
will  get  out  of  this  dilemma  is  not  yet  clear.  Perhaps  Mr 
Hammarskjold  has  brought  a  solution  back  with  him  from  his 
visit  to  Laos.  One  thing  is  patently  clear,  it  is  useless  for 
the  western  powers  to  talk  piously  of  helping  the  Laotian 
people  to  maintain  their  independence,  and  then  to  twist 
themselves  over  backwards  to  maintain  in  Laos  a  regime 
which  at  present  has  nothing  to  offer  the  people  except 
authoritarianism,  an  example  of  corruption,  and  a  lack  of 
political  virtue. 


Food  for  Thought 

INDIA  has  been  an  importer  of  food  ever  since  her 
separation  from  Burma  in  1937.  Since  then,  however,  her 
food  purchases  have  doubled  and  are  now  in  the  3  million 
tons  mark.  Mr.  S.  K.  Patil,  India’s  Food  Minister,  is  con¬ 
fident  that  he  will  obtain  sufficient  foodgrains  from  abroad 
to  cover  his  country's  needs  before  it  can  increase  its  own 
food  production.  During  his  visit  to  Europe  last  month,  he 
suggested  at  the  FAO  Conference  in  Rome  that  the  idea 
of  an  international  Food  Bank  be  revived.  However,  it  is 
most  important  that  Mr.  Patil  does  not  consider  food  but 
over-population  the  real  problem.  In  fifty  years’  time,  he 
points  out,  the  population  of  India  will  have  doubled.  If 
no  steps  are  taken  to  control  the  growth  of  population 
(9.5  per  cent  last  year),  there  simply  will  not  be  enough  food 
to  go  round. 

Out  of  a  total  area  of  811  million  acres,  India  has  now 
320  million  under  cultivation,  and  72  per  cent  of  her  people 
depend  on  the  land  they  cultivate.  Yet,  farming  methods  are 
still  primitive,  yields  per  acre  are  lew  (wheat  only  half  of 
Canada’s  yield,  sugar  one  fourth  of  Java,  cotton  one  fifth  of 
Egypt  or  Japan)  and  modernisation,  greater  farming  skill, 
irrigation  and  large  scale  land  reclamation  will  have  to  be 
concentrated  upon  to  improve  India's  food  situation.  Mr. 
Patil,  who  has  made  a  deep  impression  in  the  West,  is  just 
the  man  to  achieve  this  aim  to  raise  h.'s  country’s  food  output 
by  8  per  cent.  But  whether  his  efforts  will  be  of  any  lasting 
benefit  without  an  intense  campaign  for  family  planning  is 
another  matter. 
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Journey  to  Korea  -  n 

THE  ECONOMIC  PICTURE 

By  Stuart  Griffin 


IN  the  Republic  of  Korea  (ROK),  the  United  States  helps, 
because  it  must,  a  deficit  economy.  It  is  one,  moreover, 
that  is  likely  to  require  continued  American  aid  in  goods 
and  funds  for  the  foreseeable  future.  From  September,  1945, 
to  the  present  the  ROK  has  cost  the  United  States  the  stagger¬ 
ing  sum  of  $2,616,000,  and  America  has  seen  the  ROK 
through  post  Second  World  War  occupation  and  independ¬ 
ence,  war’s  crisis  and  the  aftermath  of  famine,  destruction, 
and  eventual  reconstruction  and  rehabilitation. 

Much  of  Korea’s  trouble  stems  from  the  partition  of  the 
peninsula  in  September,  1945,  when  the  Russians  were  per¬ 
mitted  to  take  over  the  North,  and  the  Americans  the  South, 
at  the  38th  parallel.  This  was  tantamount  to  economic 
strangulation  for  the  North  had  the  industry,  the  raw  minerals, 
the  timber,  the  hydro-electric  power  and  the  fuels,  while  the 
South,  the  complementary  half  to  a  whole  economy,  had  the 
agricultural  pr(^uction,  the  light  cottage  industry,  and  the 
consumer  commodities  plants. 

The  biggest  ROK-US  battle  was  against  galloping  post- 
Korean  War  inflation  and  with  agricultural  surplus  goods, 
SI. 5  billion  in  aid  since  1953,  industrial  development,  and 
a  policy  of  caution-building  confidence  the  inflation  was 
finally  halted,  since  June,  1957.  This  halting  of  12  years  of 
inflation  is  undoubtedly  the  greatest  significant  achievement 
of  the  programme  towards  recovery  the  more  remarkable  in 
that  such  inflation  unchecked  had  caused  price  gains  of  50- 
100  percent  yearly  in  the  last  decade.  Price  levels  have  now 
dropped  for  the  first  time  since  1945. 

A  noteworthy  aspect  of  the  stabilisation  programme  is  that 
it  succeeded  without  bringing  about  any  real  slow  down  in 
industrial  output.  In  fact,  between  the  end  of  1956  and  the 
end  of  1958,  the  production  manufacturing  output  grew  by 
a  solid  20  percent.  Overall  US-financed  programmes  for 
Korean  industrial  facilities  total  245,  costing  upwards  of  $82.4 
million.  By  the  end  of  1959  some  38.8  percent  of  these  will 
be  completed.  Projects  include  starch  plants,  limestone 
crushing  plants,  clothing  factories,  agar-agar  plants,  hydro- 
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electric  development,  flour  mills,  and  plants  to  make  asbestos, 
ball  bearings,  communications  equipment,  cement,  leather, 
chemicals,  among  many  other  goods. 

The  Korean  National  Railway  system  has  been  completely 
reconstructed.  Major  and  minor  ports  have  been  revitalised 
and  expanded.  Forestry  programmes  continue  to  expand,  as 
do  fishery  projects.  Small  and  medium-sized  industrial  pro¬ 
jects  are  urged ;  handicrafts  are  encouraged,  and  hydro¬ 
electric  power  increased.  The  value  of  the  exports  of  pro¬ 
ducts  to  come  from  the  245  plants  will  be  $9  million  annually, 
compared  with  some  $2.4  million  now  being  exported.  And 
some  $40  million  in  foreign  exchange  will  be  saved  each 
year. 

But  the  ROK  with  its  22  million  people  faces  grave  prob- 
blems.  The  population  grows  at  an  annual  net  rate  of  2.9 
percent  and  one  of  every  three  young  ROK’s  is  under  15 
years  of  age,  and  seeks  a  future.  This  problem  is  com¬ 
pounded  by  a  postwar  rise  in  life  span,  a  drop  in  death  rates, 
a  successful  invasion  of  those  diseases  that  took  life  and  held 
the  national  health  back. 

Farmers,  constituting  70  percent  of  the  population,  are  in 
debt.  Some  43  percent  of  all  farming  folk  own  but  12  per¬ 
cent  of  the  land,  many  living  on  the  five  tanbo  scale  (owning 
about  half  an  acre)  that  is  deemed  barely  enough  for  a  mar¬ 
ginal  life.  They  grow  rice  that  cannot  be  sold  so  readily 
now,  and  they  cannot  afford  to  use  it  themselves.  Farmers 
often  must  sell  one  year’s  crop  and  buy  it  back  the  next,  at 
an  8  to  10  percent  interest  rate.  Villagers  thus  live  a  hand- 
to-mouth  existence,  needing  crop  subsidies  and  relief  from 
the  Government. 

In  the  cities  unemployment  or  worse,  under-«nployment, 
stalks  the  streets.  In  a  country  where  one  hour  worked  in 
90  officially  constitutes  employment  it  is  hard  to  determine 
the  actual  number  out  of  work.  It  is  said  to  range  from 
a  low  of  1.5  million  to  a  high  of  4  million — out  of  22  million. 
The  young  war-tom  Republic  staggers  under  a  military  bud¬ 
get  eating  40  percent  of  the  total  national  income,  supporting 
the  600,(X)0-man  ROK  army  that  Syngman  Rhee  has  decreed 
is  essential  to  defend  the  country  against  internal  unrest  and 
external  Communist  aggression. 

The  Korean  war — its  first  civil  war  in  1 ,000  years  of  penin¬ 
sula  history — took  a  ghastly  toll :  900  small  plants  demolished, 
600,000  homes  gone,  half  the  nation’s  classrooms,  half  the 
cotton  mills,  railroad  trackage,  power  plants,  most  of  the 
communications  facilities,  and  half  a  million  dead,  another 
750,000  wounded.  And  into  a  stricken  country 'poured,  post¬ 
war,  a  total  of  between  four  and  six  million  refugees  from  the 
North.  The  balance  of  payments  is  in  woeful  order  and  will 
show  a  deficit  unless  US  aid  is  forthcoming.  Foreign  aid 
arrivals  are  high — $320  million  for  1956,  $374  for  1957  and 
$311  for  1958;  and  commercial  imports  are  high  too,  $60, 
$57  and  $65  million,  respectively.  Exports  lag:  $25  million 
for  1956,  $22  million  in  1957  and  only  $17  million  in  1958 
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— but  America  is  on  hand  to  fill  this  frightening  gap. 

The  international  Cooperation  Administration  in  Washing¬ 
ton  works  with  the  ROK  through  its  US  Official  Mission,  with 
the  ROK  Ministry  of  Finance  in  the  Combined  Economic 
Board  functioning  since  late  1953.  Generally  the  ICA  has 
done  a  top  job,  but  there  have  been  serious  mistakes:  lack 
of  loans  at  the  needed  time,  lack  of  authority  in  a  stubborn 
country,  mismanagement,  improper  selection  of  projects, 
wrong  emphases,  shortsightedness,  over-enthusiasm,  insuffi¬ 
ciency  of  experience  and  manpower  available,  political  nai¬ 
vete,  underestimation  of  costs,  and  so  on.  The  ROK  has 
added  its  share  of  mistakes:  corruption,  maladministration, 
nepotism,  foot-dragging,  mismanagement,  time-taking  delays 
in  coming  to  decisions,  and  the  like. 

The  new  industry  needed  is  in  imbalance.  More  power  is 
needed,  but  to  date  is  insufficiently  programmed.  Industries 
needing  money  to  operate  fail  to  get  loans.  Raw  materials 
needed  are  not  forthcoming.  Favouritism  stifles  the  chance 
for  economic  growth.  Counterpart  aid  funds  have  been  a 
help,  but  they  are  supposed  to  represent  the  ROK  contribu¬ 
tion  in  self-help  to  cover  local  costs  and  soak  up  inflation. 
In  Korea  however  the  United  States  also  supplies  the  counter¬ 
part  fund  by  providing  raw  materials  and  machinery  for  local 
sale.  Luxuries  are  strictly  excluded,  but  the  ROK  frivolously 
buys  these  from  its  own  local  earnings,  allowing  America  to 
shore  it  up  economically  and  militarily,  at  cost  to  the  Ameri¬ 
can  taxpayer. 

The  whole  trouble  lies  with  the  rate  of  exchange,  the  dollar 
for  the  hwan.  There  are  many  rates  of  exchange  in  Korea, 
but  only  one  official,  an  unrealistic  and  unfair  one  attacked 
from  all  sides  (though  so  far  in  vain)  500  to  1 .  But  the  ROK 
buys  cheap,  at  this  500  to  1,  and  sells  dear:  1,000  to  1,  1,200 
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to  1,  even  1,500  to  1,  in  what  are  called  the  “fertiliser 
dollars,”  the  “  Japan  trade  dollars,”  the  “  special  dollars.” 

Dollars  are  up  for  auction  and  the  Government  sells  to 
Koreans  at  the  highest  possible  prices  for  goods’  imports. 
With  these  profits  come  the  luxuries  the  ROK  wants,  the  im¬ 
portation  of  which  the  US  seems  powerless  to  halt.  Ameri¬ 
can  efforts  to  get  a  realistic  hwan  rate  of  1,000  to  1  adopted 
have  failed.  Even  though  the  ROK  loses  $2  million  annually 
in  “  invisible  exports  ”  when  the  80,000  US-UNC  forces  buy 
needs  on  the  black  market  or  wait  and  spend  on  leave  in 
Japan.  The  ROK  Government,  spurred  by  ageing  Syngman 
Rhee,  follows  this  stubborn,  spendthrift,  unreasonable  policy 
of  grabbing  all  it  can,  spending  as  little  as  it  can,  and  co¬ 
operating  at  the  lowest  possible  rate. 

Progress  is  being  made,  though  it  limps  where  it  could 
run.  The  gross  national  product  is  up  and,  if  handled  well 
the  economy  of  the  ROK  can  be  made  to  support  the  en¬ 
visaged  increase  of  population.  It  is  possible  the  gross 
national  product  can  retained  at  a  four  percent  rate, 
favourable  against  an  anticipated  population  increase  of  be¬ 
tween  1.7  and  22  percent  annually,  and  they  feel  it  can  if 
the  US  Congress  continues  to  authorise  funds,  as  it  is  expected 
to  do.  The  money  supply  has  increased,  among  farmers  as 
well  as  urban  dwellers.  Production  of  goods  is  up,  consumer 
goods  too,  domestically.  More  money  is  being  saved,  banked, 
and  left  in  banks.  There  is  more  hwan  confidence.  The 
ROK  is  self-supporting  in  many  industrial  compartments,  and 
will  be  increasingly  so  as  new  plants  get  going.  Consumer 
spending  and  department  store  sales  are  higher  than  ever. 
Interest  rates  are  also  high,  too  high  but  getting  better — 
down  from  8  to  10  to  3  to  3.5  percent.  The  time  will  come 
when  the  gap  between  imports  and  exports  will  close,  as  new 
facilities  cut  down  on  amounts  of  foreign  exchange  needed 
for  import  and  as  they  produce  more  and  better  goods  for 
export. 

The  country  has  much  reason  for  hope — so  long  as  Ameri¬ 
can  aid  remains  to  keep  it  afloat  until  it  can  float,  then  swim 
for  itself.  Rice  is  a  major  crop  and  the  rke  market  can  get 
better.  Forestry  is  another  massive  potential,  fisheries  a 
third.  The  situation  in  both  is  one  of  improvement.  Poultry 
and  livestock  production  offer  splendid  ^ture  development 
prospects.  South  Korean  hydro-electric  facilities  are  slowly 
expanding.  Large,  hitherto  unexploited  veins  of  raw  materials, 
minerals  especially,  remain  as  yet  uptapped,  in  coal,  iron, 
copper,  tungsten,  even  gold. 

Another  asset  is  the  hard-working,  basically  intelligent 
Korean  worker,  his  capacity  to  work  and  his  youth.  All  are 
anxious,  willing  to  learn.  Given  a  chance,  they  can  make 
their  potentially  prosperous  country  flourish,  llie  Koreans 
have  two  great  handicaps — a  creaky,  corrupt,  favouritism- 
shot,  old,  and  increasingly  autocratic  Government,  and  the 
fact  that  this  Government  is  in  the  hands  of  one  man — and 
his  regime — who  should  have  been  retired  long  ago. 

Patriot  once,  now  patriarch  alone,  Syngman  Rhee  is  the 
embodiment  of  handicap  to  his  nation.  Not  understanding 
economics  any  more  than  he  does  the  real-politik  of  the 
prewnt  he  should  be  voted  from  office.  He  might  be,  if  the 
people  were  given  a  chance  to  freely  express  themselves,  if 
the  elections  could  be  fair,  and  the  results  properly  tabulated. 
But  this  is  another  chapter.  Suffice  to  say  that  if  the  Korean 
labours  under  handicaps,  he  does  at  least  have  assets.  Not 
the  least  of  these,  of  course,  is  the  continuing  American 
readiness  to  stand  by,  to  offer  aid,  to  work  for  a  brighter 
Korean  future,  because  with  Communism  brooding  over  Asia, 
it  feels  it  must. 
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INDIA’S  NEW  CONSERVATIVES 

From  an  Indian  Correspondent 


ON  the  4th  of  June  in  a  private  room  in  a  hotel  in  Madras 
there  met  over  lunch  and  tea  about  30  persons  hailing  from 
the  Mysore,  Andhra  Pradesh,  Bombay  and  Madras  States 
to  consider  the  present  political  situation,  especially  as  created 
by  the  Nagpur  Congress  resolution  recommending  cooperative 
farming  as  a  policy  of  the  Government.  This  conclave  was 
summoned  by  the  Committee  of  the  All  India  Agriculturists' 
Federation,  an  organisation  formed  in  the  course  of  the  year  to 
protect  and  promite  the  interests  of  the  agriculturists  of  India. 
The  conclave  became  important  on  account  of  the  attendance 
of  Mr.  C.  Rajagopalachari,  one  of  the  half-a-dozen  great  leaders 
of  the  Indian  National  Congress,  the  last  Governor-General  of 
India,  Minister  of  the  Congress  Government  of  Madras.  He 
presided  at  this  meeting  and  gave  a  lead  to  it. 

It  was  decided  at  this  meeting  that  a  new  party  should  be 
formed  in  India.  After  some  discussion  and  hesitation  the  title 
of  Conservative  suggested  by  Mr.  Rajagopalachari  was  given  up, 
as  sufficient  to  damn  the  party  from  the  start,  for  that  of 
Swatantra.  “  Swatantra  ”  means  freedom  for  the  individual  and 
describes  and  symbolises  the  policy  and  the  programme  which 
the  new  party  is  to,  stand  for. 

In  the  draft  manifesto  which  issued  from  the  preliminary 
meeting  the  new  party  is  to  stand  full  and  free  scope  to  private 
initiative  and  enterprise  in  all  fields  of  economic  and  social  life. 
Especially  will  it  fight  for  peasant  proprietorship  and  farming 
against  the  new  policy  of  cooperative  farming  now  adopted  and 
actively  pursued  by  the  Government  and  which,  the  new  party 
claims,  will  not  only  interfere  with  the  rights  of  individual 
farmers  but  will  not  increase  agricultural  productivity,  as  claimed 
by  Congress  spokesmen.  The  new  party  is  to  oppose  all  the 
restrictive  and  equalising  policies  of  the  Government  in  regard 
to  the  land  system  such  as  the  policy  of  ceiling  on  land.  In  the 
industrial  sphere  it  is  to  oppose  further  extension  of  nationalisa¬ 
tion  and  State-enterprise.  Its  financial  policy  is  to  frame  the 
taxation  system  so  as  to  leave  wealth  to  fructify  in  the  pockets 
of  the  poor  and  the  rich  to  their  own  profit  and  to  the  increase 
of  capital  in  the  country.  Industry  is  not  to  be  left  to  itself  to 
work  its  will  on  the  economy  and  against  the  welfare  of  the 
country  but  is  to  be  improved  by  the  idea  of  Trusteeship 
preached  by  Mahatma  Gandhi.  Owners  of  property  of  all  kinds 
are  to  use  their  property  as  a  trust  for  the  community — they  will 
be  encouraged  to  do  so  and  prevented  from  abusing  their  trust 
by  legislation  and  administration.  On  the  whole  the  policy  of 
the  Swatantra  party  looks  like  a  reaction  against  the  growing 
etatisme  of  the  Congress  Governments  in  India.  It  looks  like  a 
call-back  to  the  Gandhian  ideal  of  minimum  activity  of  the 
state  and  the  maximum  activity  of  the  individual  and  Society. 

What  are  the  prospects  of  Ae  Swatantra  party?  It  starts  with 
the  initial  advantage  of  having  two  Congress  stalwarts  at  its 
head.  Its  inspiter  is  Mr.  Rajagopalachari.  Pressed  by  the  con¬ 
clave  of  4th  Jime,  he  has  taken  up  the  virtual  leadership  of  the 
party.  The  executive  leadership  is  given  to  Mr.  N.  G.  Ranga, 
the  Congress  leader  of  the  Kisans  (farmers)  of  Andhra  State 
who  has  won  seats  in  the  State  and  Central  legislatures  for  his 
organisation.  This  leadership  was  confirmed  at  the  first  Conven¬ 
tion  of  the  party  held  in  Bombay  on  the  1st  and  2nd  August. 

This  Convention  was  an  impressive  start.  It  was  attended  by 
about  500  delegates  from  all  over  the  country  and  about  3,000 
members  of  the  general  public.  The  Chairman  of  the  Reception 


Committee  was  the  young  Mr.  Masani — brilliant  writer  and 
speaker,  once  the  blue-eyed  boy  of  the  Congress  representing 
India  in  Brazil  as  its  first  ambassador.  Bombay  also  witnessed 
the  accession  of  Mr.  K.  M.  Munshi,  a  senior  Congressman  who 
had  been  Minister  of  the  Government  of  Bombay,  Agent  to  the 
Governor-General  during  the  police  action  in  Hyderabad  and 
later,  after  independence,  Member  of  the  Central  Government 
and  Governor  of  Uttar  Pradesh. 

Apart  from  the  leadership  the  Swatantra  party  has  a  general 
political  appeal  to  the  country.  First  of  all  it  offers  a  platform 
to  those  who  are  dissatisfied  with  the  faults  of  commission  and 
omission  of  the  Congress  party  during  the  10  years  of  its  rule. 
It  offers  a  welcome  door  of  exit  to  the  dissidents  in  the  Congress 
who  could  not  carry  their  opposition  to  the  Cooperative  farming 
resolution  of  the  Nagpur  session.  Next  it  offers  a  home  to  those 
who  are  dissatisfied  with  the  fads  and  fancies  (as  they  would 
put  it)  of  Congress  and  abhor  the  totalitarianism  of  the  Commu¬ 
nists.  The  pale  pink  parties  of  the  Socialists,  the  Praja  Socialists, 
the  Hindu  party  of  the  Bharat  Jan  Sangh  are  considered  to  be 
no  satisfactory  via  media  between  Congress  and  the  Communists. 
It  offers  scope  to  the  industrialists,  the  landowners  (large  and 
small)  the  intellectuals,  the  professionals  who  have  not  felt  happy 
in  or  with  the  Congress.  It  can  rally  the  religious  minorities  to  it, 
the  Muslims  and  the  Christians  who  have  been  affected  adversely 
one  way  or  the  other  by  the  legislation  or  administration  of  the 
Congress  Governments,  the  Christians  by  the  banning  of  Christian 
missionaries  and  of  religious  instruction  in  schools,  the  Muslims 
who  have  lost  their  pillar  of  support  in  the  passing  away  of 
Maulana  Kalam  Azad.  As  for  mass  contact  it  can  rally  the 
peasants  to  its  flag.  Whether  it  will  have  any  appeal  to  industrial 
labourers,  the  Depressed  classes  or  the  Tribal  peoples,  wUl  depend 
on  whether  it  offers  these  classes  anything  which  Congress  and 
the  Communists  between  them  have  failed  to  do.  With  regard 
to  these  sections,  the  new  party  counts  largely  on  their  discontent 
with  the  performance  of  Congress  as  against  its  promises. 

As  for  the  reception  of  the  idea  of  the  new  party  in  the  country 
it  has  been  of  mixed  character.  Leaders  of  the  Congress  treat 
it  patronisingly,  holding  no  future  for  it.  Mr.  Nehru  called  it  a 
welcome  diversion  in  the  political  life  of  the  country.  The 
Communists  have  not  even  taken  notice  of  it.  The  parties  in 
between,  represented  by  men  like  J.  B.  Kripalani  and  Ashok 
Mehta  are  wondering  what  to  do  about  it.  While  these  are 
waiting  to  make  up  their  minds,  the  Party  is  making  slow  but 
steady  progress  in  more  than  one  State. 

The  success  of  the  party  depends  on  itself.  It  will  depend  on 
the  representative  character  of  its  first  supporters.  It  will  depend 
secondly  on  the  appeal  of  its  policy  which  the  Bombay  Conven¬ 
tion  has  formulated  in  21  points  paraphrasing  the  chief  principles 
drafted  at  the  Madras  meeting.  It  will  depend  thirdly  on  its 
organisation  from  now  on.  It  has  to  contend  against  two  of  the 
best  organised  parties  in  India.  And  as  finances  are  the  sinews 
of  organisation,  large  financial  support  from  members  and  sym¬ 
pathisers  will  hold  a  promise  of  success.  The  rumour  that  the 
party  is  receiving  large  financial  support  from  industrialists 
is  not  true — ^they  are  at  present  watching  from  the  stands.  The 
party  at  the  begiiming  has  to  depend  on  its  subscriptions  from 
the  common  people — that  is  why  the  membership  subscription 
has  been  fixed  at  Re.  1  per  year  for  towns  and  8  annas  for  the 
villages. 
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ASIAN  SURVEY 


A  VERY  SICK  CEYLON 

From  Joe  A.  Pertra 

(Eastern  World  Colombo  Correspondent) 


CEYLON  is  still  recovering  from  secondary  shock  follow¬ 
ing  the  assassination  of  Premier  Solomon  Bandaranaike. 
Although  assassinations  have  occurred  before  in  neighbour¬ 
ing  countries — India,  Pakistan  and  Burma,  this  is  the  first 
time  in  Ceylon’s  recent  political  history  that  a  prominent 
political  figure  has  been  struck  down  by  the  hand  of  an 
assassin.  But,  the  fact  that  the  assassination  was  politically 
motivated  has  aggravated  the  nations  shock  and  sorrow.  The 
political  assassination  of  Premier  Bandaranaike  has  intro¬ 
duced  a  new  and  an  unprecedentedly  ugly  phenomenon  into 
the  public  life  of  this  country.  As  the  preliminary  investi¬ 
gations  by  the  police  authorities  are  proceeding,  there  is  suffi¬ 
cient  evidence  to  show  that  the  murder  was  a  political  con¬ 
spiracy.  Whether  the  alleged  assassin,  Talduwea  Somarama 
Thero— a  saffron-robed,  lawfully  ordained  Buddhist  monk— 
was  impelled  by  a  sense  of  personal  grievance,  or  whether  he 
was  a  tool  in  the  hands  of  a  ring  of  conspirators,  is  im¬ 
material  to  the  question  whether  it  was  political  murder. 
Objectively,  even  if  the  alleged  assailant  was  labouring  under 
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an  obsession  of  personal  injustice,  the  outcome  of  the  murder 
was  political.  On  the  other  hand,  every  bit  of  incontrovert¬ 
ible  evidence  presently  known  points  to  the  fact  that  it  was 
political. 

The  alleged  assassin  is  a  Buddhist  monk  who  has  un¬ 
doubtedly  taken  an  active  interest  in  politics,  and  who  was 
unquestionably  extremist  Right-wing,  stemming  from  fanati¬ 
cal  Sinhalese  Buddhist  nationalism  infused  with  racial  chau¬ 
vinism  and  religious  bigotry.  He  played  a  prominent  part 
at  the  last  general  elections  working  for  the  Peoples’  United 
Front  coalition  of  Premier  Bandaranaike.  Until  recently, 
he  was  a  lecturer  in  eye  diseases  at  Ceylon’s  Collie  of  In¬ 
digenous  Medicine. 

Political  circles  here  believe  that  his  alleged  grouse  of 
discontinuance  from  his  post  as  lecturer  (due  in  October),  was 
hardly  sufficient  motive  for  the  killing  of  Bandaranaike.  They 
favour  the  theory  that  the  alleged  assassin  because  of  his 
personal  grudges  was  merely  a  tool.  From  the  welter  of 
theories  that  have  been  advocated  for  the  political  murder. 
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it  is  easy  to  discern  that  it  was  the  growing  frustration  of 
the  extremist  Right  Wingers  to  the  shilly-shallying  liberal 
views  of  Mr.  Bandaranaike  on  a  number  of  issues  ranging 
from  the  Government’s  language  policy  to  that  of  its  policy 
on  nationalisation  and  the  future  of  private  enterprise. 

Over  the  past  three  years,  since  Bandaranaike  had  been 
at  the  helm  of  affairs  there  had  been  several  virulent  out¬ 
breaks  of  xenophobic  nationalism  taking  for  its  battle  cries 
the  Sinhalese  language,  the  Buddhist  religion  and  other  char¬ 
acteristics  of  the  old  Sinhalese  traditions  before  the  Euro¬ 
peans  and  Tamils  came.  Unfortunately  the  advocacy  of 
these  explosive  issues  was  in  the  hands  of  extremists  who 
in  the  past  year’s  riots  did  not  stop  at  rabble  rousing  but 
went  on  to  plain  arson,  loot  and  murder. 

All  these  factors  added  to  the  breakdown  of  law,  order 
and  discipline,  in  all  spheres  in  the  country.  So  that  when 
discipline  abdicated  its  place  was  taken  by  chaos.  Therefore, 
it  was  no  surprise  that  the  growth  of  lawlessness  in  the  coun¬ 
try  should  have  climaxed  with  the  assassination  of  Ceylon’s 
Prime  Minister  himself. 

The  need  for  law  and  order  was  the  first  point  that  was 
driven  home  by  the  murder  of  Mr.  Bandaranaike.  The  new 
Prime  Minister,  Wijayanda  Dahanayake,  was  quick  to  realise 
{his  when  he  brought  back  the  death  penalty,  suspended  in 
1956,  and  enforced  it  under  the  Emergency  Regulations,  pend¬ 
ing  the  approval  of  Parliament.  This  step  has  been  warmly 
welcomed  by  all  sections  of  the  people  in  all  parts  of  the 
country. 

Mr.  Bandaranaike’s  death  at  the  hands  of  a  Buddhist  priest 
has  also  given  rise  to  an  island  wide  movement  among  the 
Buddhist  laity  for  purging  the  ranks  of  the  Buddhist  clergy 
of  Duseela  Monks  (corrupt  monks  who  do  not  follow  the 
code  of  conduct  laid  down  for  their  way  of  life).  It  is  yet 
too  early  to  predict  what  results  this  movement  will  have, 
but  that  it  should  meet  with  a  fair  measure  of  success  especi- 
a^y  in  the  urban  areas  is  a  certainty.  The  cry  has  also  been 
^ised  that  the  Buddhist  clergy  should  be  barred  from  politics. 
Inis,  of  course,  can  only  be  possible  if  the  politicians  them¬ 
selves  take  the  lead  in  the  matter  and  bar  Buddist  monks 
from  holding-  office  or  participating  in  the  activities  of  their 
respective  political  parties.  Although  the  monks  played  a 
prominent  part  in  the  victory  of  Mr.  Bandaranaike’s  coalition 
party  at  the  last  elections,  their  influence  in  politics  has  been 
weakened  by  one  of  their  group  being  involved  in  the  murder. 

There  is  no  doubt  that  the  death  of  Mr.  Bandaranaike  has 
considerably  weakened  the  Government  Party.  Although  Mr. 
Dahanayake  is  an  experienced  politician,  it  is  very  doubtful 
that  he  will  be  able  to  hold  his  cosmopolitan  team  together 
with  the  skill  and  tact  of  his  predecessor.  Bandaranaike’s 
death  is  an  irrepairable  loss  to  the  Government  because  he 
was  the  king  pin  around  which  the  entire  Government 
machinery  functioned.  His  loss  to  the  country  is  great.  Al¬ 
though  many  were  opposed  to  his  political  creed  and  his  meth¬ 
ods  of  government,  yet  they  came  in  their  thousands  to  pay 
homage  to  him — the  man  whom  they  all  respected  as  a  bril¬ 
liant  orator,  master  debator  and  one  of  the  ablest  politicians 
of  the  country. 

Mr.  Dahanayake  has  a  tough  task  ahead  of  him.  He  is 
faced  with  political  opposition  from  the  Trotskyites,  Con¬ 
servatives,  Communists  and  the  Federalists  and  from  inter¬ 
necine  petty  jealousies  in  his  own  cabinet.  In  such  press¬ 
ing  circumstances  it  is  difficult  to  imagine  him  carry¬ 
ing  on  his  Government  for  very  long — unless  with  the  aid 
of  emergency  powers.  Dahanayake  has  assured  the  country 
that  he  will  not  resign  till  the  period  of  the  Government  ends 
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in  April,  1961,  but  it  is  clear  to  any  political  observer  that 
his  Government  may  not  last  till  even  the  first  quarter  of 
1960.  During  this  period  Mr.  Dahanayake’s  Government 
cannot  hope  to  solve  the  vital  problems  of  the  nation — un¬ 
employment,  housing,  rising  cost  of  living.  Whatever  mea¬ 
sures  he  adopts  can  only  touch  the  fringe  of  these  problems 
and  leave  the  people  disillusioned  as  they  were  before  the 
Premiership  was  thrust  on  him.  Even  during  the  Bandar- 
anaike  regime  these  problems  and  also  the  allegations  of 
bribery  and  corruption  made  against  prominent  members  of 
the  Government,  did  not  promote  the  confidence  of  the  public 
in  the  Government’s  ability  to  deliver  the  goods. 

The  impression  still  continues  that  the  new  Prime  Minister 
will  not  be  able  to  achieve  that  which  his  predecessor  was 
unable  to  do.  The  Trotskyites  have  spearheaded  a  cam¬ 
paign  that  Dahanayake  should  resign  and  go  to  the  country 
for  a  mandate.  They  are  backed  by  the  Conservatives  and 
all  the  Opposition  parties.  However,  these  parties  have  been 
stifled  in  their  campaigns  because  of  the  Emergency  Regula¬ 
tions  under  which  political  meetings  and  activity  are  barred. 
None  can  say  how  long  the  emergency  will  last  and  what 
further  regulations  will  be  brought  into  force  under  the 
Security  Act. 

At  the  moment  the  island-wide  demand  is  for  a  full  and 
impartial  investigation  into  the  murder  of  Bandaranaike  and 
that  justice  be  meted  out  to  whosoever  are  guilty,  despite  their 
political  affiliations  and  loyalties.  But.  simmering  beneath 
this  is  the  people’s  clamour  for  fresh  elections.  Dahanayake 
has  a  precarious  majority  of  two  in  the  House  of  Representa¬ 
tives.  This  is  barely  sufficient  to  carry  on.  for  another  eigh¬ 
teen  months.  What  Ceylon  sorely  needs  is  a  new  Parliament 
and  a  new  Government  that  will  have  the  moral  authority 
and  confidence  to  rule  the  country.  Any  delay  in  having 
fresh  elections  can  only  lead  to  a  further  deterioration  of 
conditions,  which  could  lead  to  the  establishment  of  a  dicta¬ 
torship  in  the  country. 
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MONEY  TROUBLES 

From  Our  Singapore  Correspondent 

New  tax  increases  were  announced  in  a  dramatic  fashion 
early  one  morning  over  Radio  Singapore.  The  prices  of 
petrol  and  cigarettes  were  increased ;  a  25  percent  tax  was 
imposed  on  royalties  paid  to  foreign  film  producers ;  there 
was  an  unspecified  increase  in  the  annual  assessment  rates 
on  rural  housing  and  a  special  assessment  was  imposed  on 
vacant  land.  Singapore  was  very  glum  at  the  news.  Petrol 
is  now  t>eing  sold  at  4s.  4d.  per  gallon  and  cigarettes  at  al>out 
one  penny  each. 

Dr.  Goh  Keng  Swee,  Singapore’s '  Finance  Minister,  said 
at  Singapore  Airport  when  leaving  for  the  Commonwealth 
Finance  Ministers’  Conference  in  London,  that  the  increases 
would  yield  an  estimated  extra  $16  million  per  year.  In 
answer  to  a  question,  he  said  he  did  not  think  that  they  would 
result  in  an  increase  in 'the  cost  of  living  or  effect  the  liveli¬ 
hood  of  the  people.  It  is  still  too  early  to  say  with  any 
certainty,  but  on  present  trends  in  Singapore  the  prices  of 
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consumer  goods  are  rising,  and  this  taken  in  conjunction 
with  the  recent  pay  cuts  for  Government  and  quasi-Govem- 
ment  employees,  has  resulted  in  less  money  being  in  circula¬ 
tion.  Big  and  small  businesses  alike  are  complaining  of  less 
trade  and  many  business  houses  are  having  to  retrench  staff 
on  account  of  the  recession.  However,  this  may  only  be  a 
temporary  phase  and  only  time  will  tell  whether  prices  will 
come  down  and  stay  down. 

While  it  has  been  officially  announced  that  no  more  tax 
increases  are  anticipated  this  year,  as  the  year  has  only  a 
few  more  months  to  run,  “  well-informed  ”  circles  think  ffiat 
there  will  be  further  tax  increases  with  the  advent  of  the 
New  Year. 

Right  now,  according  to  an  official  statement  by  Mr.  K. 
Byrne,  Minister  for  Labour  and  Law,  unemployment  is  at 
its  highest  level  for  years.  One  out  of  every  ten  employable 
persons  is  jobless.  If  these  are  the  official  figures,  the  actual 
total  is  likely  to  be  higher  as  it  is  not  compulsory  to  register 
for  employment  at  a  labour  exchange  and  many  unemployed 
persons  in  fact  prefer  to  rely  on  their  own  resources.  The 
situation  is  serious  and  undoubtedly  the  high  unemployment 
figure  has  something  to  do  with  the  current  high  incidence  of 
crime.  Without  wishing  to  be  sensational,  crimes  of  violence 
are  everyday  occurrences  in  Singapore  and  there  is  a  grow¬ 
ing  inclination  for  people  to  accept  a  situation,  which  in 
other  countries  would  be  considered  alarming,  with  equinim- 
ity.  If  someone  is  stabbed  in  front  of  your  eyes,  or  slashed 
with  a  bicycle  chain  or  has  acid  thrown  in  his  face,  you 
quickly  look  the  other  way  and  convince  yourself  that  you 
have  seen  nothing.  The  Government’s  avowed  task  of  creat¬ 
ing  one  nation  and  one  culture  out  of  Singapore’s  multi¬ 
racial  population  as,sumes  formidable  proportions  when  it  is 
realised  that  most  of  the  people  to  be  wielded  together  in 
this  way  have  basically  no  feelings  of  loyalty  towards  the 
country  in  which  they  live.  But  all  of  the  ministers,  from 
Mr.  Lee  Kuan  Yew,  the  Prime  Minister,  downwards  are 
confident  that  it  can  be  done. 

When  Dr.  Goh  Keng  Swee,  the  Finance  Minister,  attended 
the  Commonwealth  Finance  Ministers’  Conference  in  Lon¬ 
don,  he  asked  the  British  Government  for  $28  million  as  an 
“  outright  grant.”  One-half  of  this  sum  is  to  be  spent  on 
maintaining  local  defence  forces.  “  Defence  is  a  British 
responsibility  and  the  cost  of  maintaining  our  little  Army 
and  its  auxiliary  units  must  therefore  fall  on  the  British 
Government,”  said  Dr.  Goh.  The  rest  of  the  money  is  to 
be  spent  on  expanding  and  improving  Singapore’s  Airport 
(Paya  Lebar  Airport).  Three  main  developments  are  planned : 
(i)  the  extension  of  the  runway  by  more  than  2,000  feet  to 
allow  giant  jet  airliners  to  land  and  take  off  without  restric¬ 
tion  ;  (ii)  the  erection  of  a  permanent  terminus  to  replace  the 
present  rather  ugly  structure  which  was  originally  designed 
for  use  as  hangars,  and  (iii)  the  installation  of  special  high- 
powered  radar  for  better  air  traffic  control.  Dr.  Goh  was 
confident  that  he  would  get  this  grant  because  “  the  airport 
served  not  only  Singapore  but  the  Commonwealth  as  a 
whole.” 

In  a  month  in  which  there  has  been  much  talk  of  spend¬ 
ing,  saving  and  obtaining  huge  sums  of  money,  Mr.  Ong 
Eng  Guan,  the  Minister  for  National  Development,  has  an¬ 
nounced  a  gigantic  $415  million  Government  building  pro¬ 
gramme  extending  over  the  five-year  period  of  office  of  the 
People’s  Action  Party  (PAP)  Government.  The  plan  will 
provide  83,647  housing  units — almost  treble  the  total  output 
of  the  Singapore  Improvement  Trust  in  the  past  twelve  years 
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The  visit  of  the  Prime  Minister  of  Malaya,  Tunku  Abdul 
Rahman  for  two  weeks  to  Australia  during  November, 
and  the  news  that  the  Australian  Prime  Minister,  Mr.  R.  G. 
Menzies,  will  spend  five  days  in  Indonesia  and  five  days  in 
Malaya  during  December,  touched  off  a  spate  of  comment 
and  speculation  on  Australian-Asian  relations.  Much  of  it 
was  confined  to  good-natured  banalities,  a  reflection  of  the 
vast  Australian  ignorance  of  the  subject,  but  there  were  some 
well-informed  indications  that  this  far-too-beiated  move 
might  have  significant  consequences. 

An  impression  that  China  may  have  a  major  impact  on 
Australia’s  future  is  slowly  percolating  through  the  Parlia¬ 
ment  and  the  press  to  the  public.  This  in  turn  is  promot¬ 
ing  a  reassessment  of  where  Australia  stands,  or  should 
stand,  in  relation  to  the  new  nations  of  Indonesia  and  Malaya. 

The  House  of  Representatives,  discussing  an  undistinguished 
budget,  has  shown  far  less  understanding  of  the  urgency  of 
the  Asian  developments  than  the  newspapers — and  in  this 
it  has  reflected  the  general  unconcern  in  Australia.  The 
Acting  Minister  for  External  Affairs,  Sir  Garfield  Barwick, 
has  expressed  the  Government’s  “  sympathy  ”  for  India  over 
the  border  incidents  with  which  China  has  warmed  up  the 
“  carthographic  war,”  but  rejected  the  Labour  Opposition 
advocacy  of  Australian  intervention  to  seek  United  Nations 
or  International  Court  discussion.  There  has  been  no  echo 
in  Parliament  of  disquiet  expressed  elsewhere  about  the 
ability  of  Australia  to  participate  effectively  if  SEATO  be¬ 
comes  directly  involved  in  the  crisis  in  Laos — and  nothing 
in  any  quarter  about  the  effect  on  Indonesia’s  foreign  policy 
of  India’s  changed  attitude  towards  China. 

The  only  real  warnings  have  come  from  some  newspapers, 
and  not  much  heed  has  been  paid  to  them.  There  have  been 
several  smug  references  to  Mr.  Nehru’s  ”  awakening  ”  to 
the  real  intentinos  oi.China,  but 'there  has  been,  also,  general 
appreciation  of  his  plain  speaking  to  Peking.  ’  Yet,  incredibly, 
there  has  been  practically  no  discussion  of  the  immediate 
and  crucial  issue  for  Australia,  the  possibility  that  an  appeal 
may  be  made  by  Laos  or  by  the  United  Nations  for  SEATO 
intervention  there,  and  the  possible  Communist  reactions 
in  such  an  event. 

It  is  certainly  time  that  an  assessment  was  made  of  the 
attitudes  of  the  “  uncommitted  ”  nations  of  Asia  in  the  light 
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— to  accommodate  at  least  420,000  people.  Mr.  Ong  said: 
”  Most  of  the  houses  will  accommodate  those  in  the  lower 
income  groups,  who  have  never  been  cared  for  in  the  past. 
The  previous  Government  cared  only  for  the  middle-class 
group,  who  can  afford  to  pay  tea  money  in  order  to  get 
Singapore  Improvement  Trust  flats.” 

Still  this  tremendous  rate  of  building  houses  will  not  be 
sufficient  to  keep  up  with  Singapore’s  phenomenal  birth  rate. 
Nor  is  it  certain  where  all  this  money  will  come  from,  but 
The  budget  for  next  year,  when  it  is  announced,  will  almost 
it  is  obvious  it  can  only  come  from  more  taxes  and  loans, 
certainly  provide  the  answer. 
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of  the  developments  affecting  China.  These  attitudes  must 
have  vital  effects  on  Australia’s  future  plans — but  nothing  is 
being  said  about  them  in  Parliament. 

Mr.  Menzies  has  made  one  sound  preliminary  move.  He 
has  been  at  pains  to  stress  that  Australians  must  not  assume 
that  their  own  system  of  government  is  necessarily  suited 
to  the  newly-emerging  countries  of  Asia  and  Africa,  which 
have  to  be  left  to  work  out  themselves  the  system  that  suits 
them  best.  He  has  added,  wisely:  “There  are  quite  a  few 
so-called  dictatorships  in  these  new  countries  which  in  the 
course  of  years  will  mellow  until  they  develop  their  own 
form  of  popular  government.  And  when  they  do,  it  will  be 
their  own  form,  and  they  will  understand  it.”  (Whether,  of 
course,  the  swift  march  of  events  allows  them  years  for 
trial  and  error  remains  to  be  seen.  Many  Australians  doubt 
it). 

The  galaxy  of  talent  which  is  now  devoting  itself  to  telling 
us  that  we  must  make  an  effort  to  understand  Asia  and  to 
take  practical  steps  to  help  Asians  to  help  themselves  econo¬ 
mically  and  culturally  has  included  a  former  Chief  Justice 
of  the  High  Court  of  Australia,  Sir  Johti  Latham,  and  Lord 
Lindsay  of  Birker,  now  en  route  to  an  American  job. 

Sir  John  has  even  gone  to  the  length  of  suggesting  that 
missionary  activity  in  Asia  is  impertinent,  and  resented  by 
followers  of  the  ancient  religions,  although  he  has  not  sug¬ 
gested  that  the  Australian  official  encouragement  of  a  great 
variety  of  religious  missions  in  Australian  New  Guinea  is 
likely  to  have  a  bitter  aftermath.  He  has  also  said,  but  with¬ 
out  any  direct  reference  to  the  “White  Australia  policy,” 
that  “we  must  give  up  the  idea,  particularly  in  relation  to 
other  members  of  the  British  Commonwealth,  that  we  are  a 


superior  or  master  race.” 

Lord  Lindsay  believes  that  Australia,  as  a  link  between 
the  West  and  the  East,  could  influence  profoundly  the  trends 
of  Asian  development.  He  considers  that  the  most  favour¬ 
able  development  for  Australia — by  no  means  a  certainty — 
would  be  for  our  northern  neighbours  to  solve  their  most 
serious  social  and  economic  problems,  and  to  engage  then 
in  economic  development  with  stabilised  populations,  a  rising 
standard  of  living  and  reasonably  stable  and  democratic 
governments. 

In  assisting  such  development,  he  feels  that  Australia  could 
potentially  do  more  than  any  other  nation  in  the  provision 
of  economic  aid  and  trained  personnel  which  will  stimulate 
steady  and  balanced  progress  in  the  Asian  countries. 

While  in  Indonesia,  Mr.  Menzies  will  undoubtedly  face  a 
tough  barrage  of  argument  about  West  Irian.  It  is  regret- 
ably  impossible  to  predict  at  this  stage  that  he  will  do  any¬ 
thing  more  than  proclaim  again  his  support  for  the  Dutch, 
while  accepting,  in  the  terms  of  the  Casey-Subandrio  com¬ 
munique,  any  peaceful  settlement  reached  between  Indo¬ 
nesia  and  the  Netherlands  on  internationally-accepted  prin¬ 
ciples.  The  Australian  Government’s  own  troubles  on  New 
Guinea  st«n  from  doubts  and  arguments'  concerning  the 
Australian  administration’s  policies  in  the  eastern  half. 

It  seems  that  the  objective  is  to  make  Australian  New 
Guinea  economically  independent,  to  safeguard  the  rights  of 
its  native  peoples,  and  to  lift  the  whole  of  the  native  popu¬ 
lation  to  a  level  where  it  can  decide  its  own  future  and  under¬ 
take  the  tasks  of  self-government. 

Such  an  objective  appears  admirable — again  if  the  neces¬ 
sary  period  of  untroubled  years  is  forthcoming  to  make  it 
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practicable.  We  are  proclaiming  our  policy  of  cooperation 
with  the  Dutch  in  development  of  the  island,  but  observers 
believe  that  the  Dutch  are  hoping  to  force  the  self-govern¬ 
ment  issue,  long  before  the  Australian  area  will  be  ready, 
by  training  intensively  a  small  elite  to  take  over  the  reins. 
It  might  be  a  sound  move  for  the  Menzies  Government  to 
accept  the  suggestion  of  the  Labour  Opposition  that  an  all¬ 
party  fact-finding  parliamentary  committee  should  be  estab¬ 
lished  to  report  on  the  control  and  administration  of  Aus¬ 
tralian  New  Guinea. 

In  New  Guinea,  where  the  United  Nations  is  pressing  for 
expedited  development,  the  white  settlers  are  deeply  critical 
of  Canberra's  policies,  including  the  recently-imposed  income 
taxation.  In  F^eral  Parliament  the  Minister  for  Territories, 
Mr.  Paul  Hasluck,  has  been  under  hre  for  having  “  seriously 
mishandled  ”  basically  sound  policies  (the  words  of  a  couple 
of  his  critics),  but  he  has  received  the  tacit  support  of  the 
Opposition,  which  dislikes  certain  vested  interests  in  New 
Guinea  without  openly  saying  so. 

Two  quotations  will  illustrate  facets  of  the  dithculties. 
The  Adelaide  News,  which  supports  Mr.  Hasluck’s  general 
policies  in  New  Guinea,  said  recently:  “  If  we  do  not  un¬ 
selfishly  help  the  natives  of  New  Guinea  to  a  better  life,  we 
stand  to  lose  far  more  than  the  immediate  returns  of  busi¬ 
ness  investment.  We  will  be  swelling  a  great  tide  of  hatred 
and  distrust  which  will  ultimately  rise  and  engulf  us.” 

There  were  the  critical  remarks  of  an  officer  who  has  just 
retired  from  the  Department  of  Territories — a  man  described 
subsequently  by  the  Minister  as  having  “  occupied  a  com¬ 
paratively  junior  position,  where  his  work  was  confined  to 
a  very  narrow  field.”  This  ex-official,  after  criticising  the 
centralisation  in  Canberra  of  authority  over  the  Territory, 
predicted  that  ”  the  familiar  colonial  tragedies  of  Africa  and 
Asia  would  be  re-enacted  in  Papua  and  New  Guinea  within 
a  decade.”  He  added :  “  The  inevitable  consequences  of 
racial  discrimination,  combined  with  wilful  ignorance  of  and 
aloofness  from  the  political  pressures  gradually  developing 
among  the  more  sophisticated  native  peoples  will  be  visited 
upon  us  sooner  or  later,  and  maybe  sooner.” 

Some  of  the  recent  criticisms  may  have  been  unjustified, 
and  others  may  have  been  exaggerated.  The  Government, 
however,  must  not  ignore  them,  apart  from  considerations  of 
the  welfare  of  the  Territory  and  its  peoples.  New  Guinea 
is  not  merely  strategically  and  commercially  important.  Its 
administration  is  a  yardstick  by  which  several  Asian  countries 
may  well  be  measuring  Australian  responsiveness  to  world 
trends. 

In  the  meantime,  even  if  peace  does  break  out  in  the 
world  as  a  result  of  the  endeavours  of  Messrs.  Macmillan, 
Eisenhower  and  Khrushchev,  Australia  remains  confronted 
with  defence  dilemmas  which  become  worse  the  longer 
attempts  to  solve  them  are  deferred.  To  buy  or  not  to  buy 
new  fighter  jets,  to  do  something  more  to  counter  possible 
attacks  from  nuclear  submarines,  to  raise  the  army  to  the 
promised  strength — these  are  a  few  of  the  difficulties. 

Work  continues,  of  course,  on  the  rocket  and  missile  ranges 
in  conjunction  with  Britain.  There  have  been  reports  from 
London,  not  fully  denied,  that  American  anxiety  to  share  the 
ranges  for  the  testing  of  US  equipment  has  not  been  wel¬ 
comed  in  Whitehall.  Australia  I's  anxious  to  keep  abreast  of 
its  SEATO  ally’s  missile  work,  and  it  may  exert  pressure  to 
secure  a  reasonable  compromise.  After  all,  only  one  other 
nation  today  can  manage  to  operate  a  land  range  of  more 
than  2,000  miles. 
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Encouraging  Foreign  Capital 

By  Our  Tokyo  Correspondent 

The  Japanese  Government  has  opened  the  door  wider  for 
the  inflow  of  foreign  capital,  for  the  induction  of  technological 
know-how  it  believes  this  country  needs  to  keep  abreast  of 
new  industrial  developments  abroad  and  to  build  a  second 
Jimmu  Irai,  the  “  greatest  economic  boom  since  Emperor 
Jimmu.”  Although  the  existing  Foreign  Capital  Law  guaran¬ 
tees  unconditional  remittance  of  both  profits  and  principals, 
the  Government  has  introduced  new  exceptions  so  as  to 
suspend  the  remittance  of  foreign  exchange  in  cases  where  the 
international  payments  balances  clearly  dictates. 

The  Foreign  Capital  Law,  as  it  now  stands,  came  into  being 
in  1950,  before  the  end  of  the  seven  year  American  Occupa¬ 
tion  of  General  Douglas  MacArthur.  By  it  the  Government 
assured  foreign  investors — some  say  it  was  compelled  to  do 
so — of  all  privileges  for  their  investments  in  Japanese  indus¬ 
tries  because  the  investment  climate  was  far  from  rosy  at  the 
time.  The  law,  as  originally  established,  thus  allowed  foreign 
investors  to  remit  their  principal  and  interest  on  due  dates, 
no  matter  in  what  dire  straits  the  country  might  find  itself. 

But  Japan  did  have  a  checkmate  and,  unhappily,  for  the 
need  of  a  developing  economy,  all  too  zealously  applied  it. 
Screenings  were  so  severe,  under  the  watchful  eye  of  the 
Ministry  of  Finance,  that  applications  instead  of  being  acted 
upon  swiftly  were  allowed  to  accumulate,  undisposed.  There 
then  developed  the  classic  conflict  between  two  Government 
ministries,  each  with  a  different  point  of  view ;  the  Ministry 
of  Finance,  backed  in  part  by  the  Bank  of  Japan,  which  held 
that  the  Law  should  be  revised  to  strike  out  the  unnecessary 
privileges  granted  foreign  investors,  now  that  a  stabilised 
Japan  did  not  require  such  capital  and  such  technical  tie- 
ups  ;  and  the  Ministry  of  International  Trade  and  Industry, 
backed  by  the  Foreign  Office,  business  for  the  most  part,  and 
most  certainly  the  powerful  Keidanren,  the  Federation  of 
Economic  Organisations,  which  urged  greater  rather  than 
less  investment,  more  rather  than  restricted  by  controls,  and 
because  the  economy  required  it. 

The  Keidanren,  in  fact,  initiated  a  programme  to  prod  the 
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hold-back  Government  into  action,  to  handle  all  investment 
applications  promptly,  from  last  May.  The  Finance  Ministry 
proved  the  stumbling-block  as  always,  despite  privately- 
expressed  opinions  that  the  foreign  capital  induction  plans 
set  up  by  the  International  Trade  Ministry  had  merit.  The 
official  stance  taken  by  the  Finance  Minister,  Eisaku  Sato, 
Prime  Minister  Nobusuke  Kishi’s  own  brother,  was  one  of 
“  professional  ”  reluctance  to  authorise  the  flow  of  more 
foreign  capital  and  technological  know-how  simply  because 
Japan’s  foreign  exchange  payments  to  dividends,  interests  and 
royalties  aggregated  $250  million. 

But  Trade  Ministry  officials  roar  back  with  the  demon¬ 
strable  proof  of  benefit  to  Japan  from  technological  tie-in. 
They  point  to  a  typical  case.  Toyo  Rayon  signed  a  technical 
contract  with  the  American  firm  of  Du  Pont  to  manufacture 
nylon.  The  latest  statement  shows  that  Toyo  paid  a  total 
of  approximately  $7.5  million  to  the  Arm  in  royalties  but 
earned  over  $90  million  from  the  export  of  Japan-made  nylon 
products.  Besides,  Toyo  Rayon  was  able  to  save  the  nation 
some  $85  million  annually  by  foregoing  nylon  imports.  What 
is  true  in  that  case  can  be  multiplied,  with  convincing  evid¬ 
ence,  all  the  way  up  and  down  the  line. 

Japan  has  some  800  technical  tie-ups  at  present,  80  per¬ 
cent  of  them  with  US  firms,  and  covering  almost  every  imag¬ 
inable  field  of  industrial  activity.  There  has  been  political 
criticism,  from  the  left-wing  elements  of  the  Socialist  Party 
and  the  Sohyo,  the  Congress  of  Japanese  Unions,  and  whis¬ 
pered  articles  in  leading  leftist-inclined  newspapers  about 
“Yellow  Hand,  White  Hand”  (meaning  Japan  in  the  firm 
grip  of  the  American  industrial  economy  to  the  extent  that 
Japan  is  politically  shackled  to  the  United  States),  but  now 
there  is  a  growing  tendency  to  force  the  lagging  Government 
to  better  realise  the  facts  of  economic  life  as  they  apply  to 
this  country. 

Under  pressure  from  various  industrial  quarters,  the  Minis¬ 
try  of  Finance  finally  decided  to  work  with  the  Ministry  of 
International  Trade  and  Industry  to  ease  restrictions  on  the 
introduction  of  foreign  capital  and  technological  know-how 
— on  the  condition  that  the  Government  suspend  the  remit¬ 
tance  of  foreign  exchange  when  the  foreign  reserves  dwindle 
to  any  alarming  proportion. 

Foreign  investments  and  technical  tie-ups  can  be  classified 
into  the  following  three  categories  of  descending  importance, 
and  the  selection  of  categories  is  up  to  the  applicants:  (1) 
Those  which  are  needed  to  contribute  to  the  improvement  of 
the  international  balance  of  payments  and  public  utilities; 
(2)  Those  which  are  regarded  as  necessary  from  the  stand¬ 
point  of  the  national  economy;  (3)  Those  which  are  to  be 
approved  under  the  Foreign  Exchange  Control  Ordinance. 

The  remittance  of  principals  and  profit  of  foreign  invest¬ 
ments  or  royalties  for  technical  assistance  in  the  second  and 
third  classifications  shall  be  subject  to  temporary  suspension 
in  case  the  international  balance  of  payments  gets  to  the  point 
where  imports  haavily  outweigh  exports  to  the  detriment  of 
Japan’s  foreign  payments  position.  But,  the  Ministry  of  In¬ 
ternational  Trade  and  Industry  crows,  that  just  proves  their 
point.  The  Japanese  economic  position,  on  the  strength  of 
the  burgeoning  foreign  reserves — said  to  total  well  over  $1,100 
million  as  of  the  end  of  August— the  Government  itself  has 
declared,  is  in  such  a  state  that  a  contingency  of  financial 
stringency  is  scarcely  likely  to  arise. 
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Recent  Books 


Socialism  in  Southern  Asia  by  Saul  Rose  {Oxford  University 
Press,  30.5.). 

A  more  exact  title  for  this  work  would  be  Socialist  Parties 
in  Southern  Asia  for,  as  the  author  himself  indicates,  in  Asia 
“  We  are  all  Socialists  now,”  and  a  survey  of  the  whole  range 
of  Socialist  influence  would  have  entailed  a  total  account 
of  political  and  social  development  in  the  area.  Yet  there  is 
the  paradox  that  only  two  governments  can  be  labelled 
Socialist,  even  by  the  widest  kind  of  definition — that  of  Cey¬ 
lon,  centred  on  the  Sri  Lanka  Freedom  Party,  and  the  People’s 
Action  Party  government  in  Singapore.  Writing  of  India, 
Mr.  Rose  offers  an  explanation  which  is  of  much  wider 
application  (p.  58): 

An  analogy  may  be  drawn  with  the  position  of  the  Liberals 
in  Britain.  Liberalism  has  been  so  widely  accepted  that  most 
people  will  describe  themselves  as  “  liberals  ”...  but  the  posi¬ 
tion  of  the  Liberal  Party  seems  to  have  declined  in  proportion 
as  Liberalism  has  spread.  Similarly,  the  fact  that  in  India 
“  Socialism  ”  is  widely  accepted  .  .  .  has  paradoxically  been  a 
liability,  not  an  asset,  to  the  Indian  Socialist  Party. 


Other  echoes  are  aroused  by  this  comparison.  The  Asian 
Socialist  parties  most  closely  resemble  the  British  Fabians— 
offspring  of  the  middle  class  intellectual  Liberal  Radicals — 
of  all  Socialist  types  the  most  bourgeois,  the  least  effectual 
and  least  in  touch  with  mass  feeling.  This  analogy  is  most 
applicable  to  the  Indonesian  and  Indian  Socialists  and  per¬ 
haps  least  applicable  to  Burma:  but  there  is  a  generic  simi¬ 
larity  throughout  Southern  Asia. 

Mr.  Rose  was  formerly  International  Secretary  of  the 
British  Labour  Party  and  he  knows  politics  at  first  hand.  His 
approach  is  more  down  to  earth,  less  theoretical  than  the  ex¬ 
cellent  studies  by  American  political  scientists  which  have 
hitherto  predominated  in  this  field.  He  provides  detailed 
accounts  of  party  organisation,  policy,' and  personalities,  but 
he  is  at  his  most  stimulating  in  the  asides  in  which  he  com¬ 
ments  on  the  climate  of  Asian  political  development :  ”  The 
Pakistan  Socialist  Party  seemed  to  provide  illustration  of  the 
inability  of  a  Socialist  Party  to  flourish  in  a  Muslim  environ¬ 
ment  ”  (p.  67),  “  In  Burma,  although  institutional  forms  were 
largely  a  legacy  of  British  rule  .  .  .-  there  was  a  conspiratorial 
element  in  political  activity  and  organisation  which  has  con- 
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tinued  after  the  Second  World  War  ”  (p.  95),  “  Indonesia  was 
created  by  rebellion  against  the  Dutch.  Nevertheless,  even 
though  Dutch  influence  and  culture  are  often  consciously  re¬ 
jected,  they  permeate  Indonesian  political  thought  and  modes 
of  political  organisation  ”  (p.  144).  Not  all  that  profound, 
maybe:  but  the  conclusions  of  a  shrewd,  pragmatic  mind 
seeing  southern  Asia  steadily  and  seeing  it  whole. 

Much  of  the  information  on  India,  Burma,  and  Indonesia 
has  been  available  in  print  elsewhere,  but  the  chapter  on 
Malaya  provides  a  fresh  view  of  postwar  politics.  This 
candid  account  of  the  manoeuvring  of  cliques  and  cabals 
serves  to  place  the  “  Freedom  Struggle  ”  in  M^aya  and  Singa¬ 
pore  into  a  sharper  perspective.  Little  men  have  put  on  big 
hats  and  have  been  mistaken  for  big  men. 

Another  valuable  chapter  describes  the  attempt  to  create 
an  Asian  international  Socialist  league.  The  pitiful  disparity 
between  aspiration  and  performance  is  not  disguised.  The 
Bombay  Conference  of  November,  1956,  appeared  to  mark 
the  virtual  dissolution  of  the  movement.  Asian  Socialist 
leaders  began  with  a  strong  Marxist  outlook  and  a  deep  sus¬ 
picion  of  western  Socialism  as  tainted  by  Imperialism.  Mr. 
Rose  shows  how,  almost  against  their  inclination,  they  have 
discarded  Marxism  and  moved  toward  the  point  of  view  of 
western  European  Socialists.  The  one  original  Asian  Social¬ 
ist  contribution  has  been  Sarvodaya ;  a  protest  against  cen- 
trali.sed  control,  a  movement  for  decentralised  political  or¬ 
ganisation  at  the  local  or  village  level.  As  the  author  observes 
(p.  267)  this  “  might  well  provide  western  Socialists  also  with 
food  for  thought.” 

Hugh  Tinker. 


THE  WORLD  OF 
ISLAM 

Studies  in  honour  of  Philip  K.  Hitti 
edited  by 

J.  Kritzeck  and  R.  B.  Winder 

A  volume  of  essays  in  Islami  and  Near  Eastern 
subjects  by  distinguished  scholars  as  well  as  by  rela¬ 
tive  newcomers  in  this  fleld  of  study.  Conceived  as 
a  tribute  by  his  students  and  colleagues  to  the  famous 
orientalist,  Philip  K.  Hitti,  the  articles  fall  naturally 
into  three  divisions:  Islam,  the  religion  and  its  back¬ 
ground  ;  various  important  aspects  of  the  Medieval 
Islamic  period ;  and  the  modem  and  contemporary 
Near  East.  Of  interest  to  scholars,  this  work  will 
also  help  the  layman  to  understand  the  genius  of 
the  Islamic  world  in  the  medieval  period  of  greatness, 
and  some  of  the  problems  now  besetting  it  with  such 
intensity. 
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Some  Pillars  of  English  Law 

By  Jeam  Ouhamei  ami  J.  Dill  Smith.  Translated  and 
Revised  by  Reginald  Hall. 

"...  I  am  sure  that  English  readers  will  be  grateful  for 
a  book  which  is  expressive  of  the  same  love  of  liberty 
and  the  same  desire  for  justice  which  we  like  to  think 
pervades  the  whole  of  our  civil  and  criminal  law.”  So 
writes  Lord  Birkett  in  his  foreword  to  this  informative 
book  on  English  law.  Originally  published  as  a  collec¬ 
tion  of  lectures,  they  were  intended  to  instruct  the 
Frenchman  on  the  workings  of  the  English  Legal  System. 
This  book  is  now  regarded  in  France  as  a  classic.  In 
this  first  translation,  lawyers  and  law  students  will  find 
the  book  a  staunch  companion  to  their  studies.  A  clear 
and  concise  study  of  many  aspects  of  English  law,  past 
and  present,  together  with  examples  of  legal  cases  makes 
this  book  a  must  for  the  professional  and  a  certainty 
for  the  layman  who  wants  to  know  more  about  English 
law.  Price  20/-  net 

Benham’s  Economics 

By  FreBerk-  Brnham  5th  Edititm. 

Since  it  was  first  published  in  1938,  this  work  has  been 
an  indispensable  volume  for  all  those  entering  upon  a 
serious  study  of  the  subject.  Although  written  specially 
for  first  year  university  students,  it  will  be  of  the  utmost 
value  for  examination  candidates.  Price  20/~  net 

Pitman  Parker  St.,  Kingsway,  London,  W.C2 


In  preparation  by  Pitman,  by  arrangement  with  Prentice 
Hall  International  Inc.,  is  the  Encyclopedic  Dictionary  of 
Electronics  and  Nuclear  Engineering — a  giant  new  reference 
work,  the  first  to  provide  a  complete  and  authoritative  cover¬ 
age  of  the  entire  field  of  electronics  and  nuclear  engineering. 
This  massive  volume  of  over  1,400  pages  includes  over  1,400 
illustrations  and  contains  over  a  million  words  and  17,000 
cross-references.  It  is  the  outcome  of  twelve  years’  work  by 
its  author,  Robert  I.  Sarbacher,  who  is  a  Scientific  Consul¬ 
tant  to  the  US  Armed  Forces  and  to  private  industry. 

The  dictionary  is  quite  unique.  It  is  the  first  volume  to 
include  all  terms,  equipments,  elements,  components  and 
systems  in  the  field  of  electronics  and  nuclear  engineering ; 
the  first  volume  to  contain  all  the  “  standard  ”  officially 
approved  definitions ;  it  is  extraordinarily  comprehensive  (for 
instance,  the  word  “  Antenna  ”  has  206  separate  entries  and 
92  pictures),  and  its  cross-references,  particularly  for  major 
topics,  are  exhaustive.  The  illustrations  are  either  original 
or  specially  redrawn  and  range  from  small  diagrams  to  full 
page  charts.  Although  primarily  concerned  with  physics, 
electronics,  and  nuclear  engineering,  it  deals  with  communi¬ 
cation  engineering,  radio,  television,  aeronautical  radio  and 
radar,  sonar,  guided  missile  electronics,  and  many  other  re¬ 
lated  subjects.  Approved  military  definitions  and  abbreva- 
tions,  and  definitions  from  related  fields  are  given,  and  equa¬ 
tions,  tables,  design  equations,  statistical  data,  etc.,  are  pre¬ 
sented  where  pertinent. 

The  Encyclopedic  Dictionary  of  Electronics  and  Nuclear 
Engineering  is  being  published  by  Sir  Isaac  Pitman  and  Sons 
Ltd.  at  £8  net  per  copy,  but  pre-publication  orders  will  be 
supplied  at  the  special  price  of  £6  6s.  net. 
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The  International  Development  Association 

By  Harry  F.  Bangsberg 


The  provision  of  long-term,  low-interest  rate  loans  to  under¬ 
developed  nations  moved  closer  to  realisation  on  October  I, 
1959,  when  the  68  member  nations  of  the  World  Bank  and 
the  International  Monetary  Fund  approved  establishment  of  a 
new  lending  agency,  the  International  Development  Association. 
While  hard  bargaining  still  remains  to  be  done,  and  the  details 
of  the  new  agency’s  charter  must  be  worked  over  during  the 
ensuing  months  by  the  permanent  executives  of  the  World  Bank 
before  submission  to  member  governments  for  ratification,  some 
satisfactory  unit  is  almost  certain  to  emerge. 

At  the  time  of  writing,  the  International  Development  Asso¬ 
ciation  (IDA)  will  be  capitalised  at  $1,(X)0  million  and  will  be 
authorised  to  make  loans  for  up  to  40  years  at  rates  as  low  as 
two  percent,  repayable  in  a  mixture  of  hard  and  soft  currencies. 
Contributions  will  be  made  in  about  the  same  proportion  as 
subscriptions  to  the  World  Bank.  This  would  mean,  for  example, 
that  the  United  States  would  allocate  about  S330  million  over 
a  five-year  period.  This  will  enable  the  World  Bank  to  supple¬ 
ment  its  present  bankable  loans  and  make  money  available  to 
some  countries  which  previously  had  difficulty  qualifying  for  the 


Bank’s  hard  currency  loans.  It  is  also  expected  that  the  new 
agency  will  lift  some  of  the  burden  from  the  shoulders  of  the 
United  States  which,  since  the  end  of  the  Second  World  War, 
has  provided  some  S65,()(X)  million  in  foreign  assistance. 

IDA  is  the  brainchild  of  .Senator  A.  S.  Mike  Monroney  (Demo¬ 
crat  from  Oklahoma),  who  was  impressed  by  the  selling  point  of 
Soviet  low-interest  rate  loans,  especially  after  he  had  toured  South 
and  South-East  Asia.  The  senator  also  believed  that  many 
Asian  people  were  suspicious  of  outright  gifts  and  that  “  accom¬ 
modation  loans  ”  coming  directly  from  the  United  States  were 
believed  to  have  invisible  strings  attached.  During  November, 
1956,  while  in  Bangkok  for  a  meeting  of  the  Interparliamentary 
Union,  Monroney  suggested  enlarging  the  scope  of  the  World 
Bank  for  making  development  loans  on  more  favourable  terms, 
as  well  as  the  possibility  of  using  local  currencies  “  under  proper 
safeguards  ”  to  make  repayment. 

From  observations  in  Asia  and  subsequent  conversations  in 
Washington  with  statesmen,  economic  experts  and  officials  of  the 
World  Bank,  Senator  Monroney  concluded  that  an  international 
agency,  affiliated  with  the  World  Bank,  might  prove  satisfactory. 
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British  Banking  in  Asia 


These  are  the  territories  served  by 
THE  CHARTERED  BANK  and  its  wholly-owned 
subsidiary.  The  Eastern  Bank  Limited,  through  a 
system  of  one  hundred  branches  extending  to  most 
centres  of  commercial  importance  in  the  Middle 
East,  South  and  South-East  Asia  and  the  Far  East. 
Those  branches  provide  complete  and  up-to-date 


banking  services,  sustained  by  expert  knowledge 
and  long  experience  of  Eastern  trade,  finance 
and  industry.  An  effective  credit  information 
service  and  skilled  assistance  and  advice  are 
available  to  United  Kingdom  merchants  and 
manufacturers  seeking  new  business  connexions 
in  Asian  markets. 


THE  CHARTERED  BANK 

(Incorporated  by  Royal  C barter  1853) 

HEAD  OFFICE:  38  BISHOPSGATE,  LONDON.  E.C.2 

OfKcM  in  th«  Unicn^  Kingdom  at  tirmingham.  Manchostar  and  Livorpool.  Agancioa  at  Now  York  and  Hamburg 


THE  EASTERN  BANK  LIMITED 

Head  Office :  2  A  3  Crosby  Square,  London,  E.C.3 

ASSOCMTCO  BANKS' 

Allahabad  lank  Ltd.  (Incorgoratad  in  India) 

Tho  Irano  Sritiah  Sank  ffneornoratod  in  Iran) 
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Regular  Fast  Cargo  Services  Between 

U.K.  /  CONTINENT  &  INDIA  /  PAKISTAN 

• 

INDIA .  WEST  AFRICA  -  MEDITERRANEAN  AND 
ADRIATIC  PORTS  -  INDIA  -  BLACK  SEA  PORTS 
INDIA  -  U.S.A.  (U.S.N.H.  AND  GULF  PORTS) 

LIMITED  FIRST  CLASS  PASSENGER  ACCOMMODATION 
ON  FAST  CARGO  VESSELS 

Cargo  and  Passenger  Coastal  Services  Between 

INDIA  -  PAKISTAN  -  BURMA  -  CEYLON 

General  Agents  U.K.  &  CONTINENT 
SCINDIA  STEAMSHIPS  (LONDON)  LTD. 


22  BILLITER 
T«l:  Royal  «444 


LONDON,  E.C.3 
Grams:  Jalanath,  Fan. 


CB  &  LB  Telephone 
I  Apparatus 


CB  and  LB  Switchboards 

Automatic  Telephone 

Exchanges 

Repeater  Station 

Equipments 

Multichannel  Carrier 

Equipments 

Microwave  Multiplex 

Equipments 

Short-Wave  and  Medium- 
wave  Broadcasting 
Transmitteis 

Mobile  and.  Portable 

Transceivers 

Transmission]  Measuring^ 
^Instruments 

High  [Frequeiicy]Generators 


BU  DAVOX 

BUDAPEST  TELECOMMUNICATIONS 
COMPANY 

Budapest,  VII.  Tanacs  krt.  3/a 
Letters:  Budapest,  62.  P.O.B.  267 
Telephone:  426-549 

Cables:  Budavox,  Budapest,  Telex  '  672 


Hence,  in  February,  1958,  as  chairman  of  the  Senate  Banking 
and  Currency  subcommittee,  he  called  for  studies  on  this  new 
possibility.  The  senator  originally  thought — and  probably  still 
docs — that  52,000  million  should  be  made  available.  He  en¬ 
visaged  two  capitalisation  funds-- the  first  in  hard  currency  and 
the  second  in  non-convertible  local  currencies.  To  the  initial 
hard  currency  capitalisation,  the  United  States  was  to  contribute 
5300  million,  with  the  remaining  5700  million  coming  from  other 
European  nations  in  the  form  of  Sterling,  Marks,  Francs  and 
Guilders.  To  the  local  currency  capitalisation,  America  would 
subscribe  some  of  the  local  currencies  amassed  from  the  sale  of 
agricultural  surpluses  abroad.  It  was  estimated  that  the  United 
States  would  have  almost  55,000  million  on  hand  from  this  source. 

From  the  outset  Senator  Monroney  was  faced  with  the  prob¬ 
lem  of  selling  the  Eisenhower  Administration  on  his  proposal, 
which  it  tended  to  regard  as  unrealistic,  unworkable  and  imprac¬ 
tical.  On  March  18,  1958,  for  example.  Treasury  Secretary 
Robert  B.  Anderson  told  the  Banking  and  Currency  subcommittee 
that  there  were  many  political  and  economic  arguments  against 
the  new  proposal  and  few  in  its  favour.  Anderson  doubted  that 
other  nations  would  subscribe  their  share  of  the  hard  currency 
capitalisation,  and  he  thought  that  imports  of  capital  and  other 
goods  from  abroad  were  more  necessary  to  underdeveloped  coun¬ 
tries  than  loans  in  local  currencies.  On  the  other  hand,  the  State 
Department  was  rather  receptive  to  the  Monroney  idea. 

In  early  July,  1958,  the  Monroney  proposal,  by  then  known 
as  Senate  Resolution  264,  was  reported  favourably  to  the  Senate 
by  the  Banking  and  Currency  committee.  The  report,  however, 
contained  the  strongly  dissenting  views  of  Republicans  Homer  E. 
Capehart  (Indiana)  and  John  W.  Bricker  (Ohio).  They  charged 
that  there  was  no  need  for  the  new  agency,  that  the  contemplated 
programme  would  only  duplicate  existing  undertakings  and  that 
it  would  not  create  any  new  capital.  “  In  fact  .  .  .  there  is  a 
great  likelihood,'’  they  added.  "  that  it  wculd  cause  funds  to  be 
diverted  from  established  programmes.”  while  the  net  effea  of 
IDA  would  be  to  increase  the  “  international  bureaucracy  in  the 
development  loan  field  without  serving  any  necessary  or  useful 
purpose.”  Their  views  were  not  the  views  of  the  majority  of 
the  Senate,  however,  which  approved  the  idea  on  July  23,  1958, 
by  a  vote  of  62 — 25. 

In  approving  Monroney 's  resolution,  the  Senate  used  its  power 
to  advise  on  foreign  relations  and  requested  the  Administration 
to  study  the  idea  with  the  understanding  that,  should  it  prove 
desirable  and  feasible,  the  Administration  would  propose  it  to 
other  World  Bank  members.  Accordingly,  the  Administration 
asked  the  National  Advisory  Council  on  International  Monetary 
and  Financial  Affairs  (NAC)  to  study  the  proposal.  Council 
membership  included  the  secretaries  of  state,  treasury  and  com¬ 
merce,  the  chairman  of  the  Export-Import  Bank  and  the  chair¬ 
man  of  the  board  of  governors  of  the  Federal  Reserve  System. 
Under  NAC  scrutiny  the  proposal  gained  in  respectability  and  in 
September,  1958,  President  Eisenhower  instructed  the  Treasur> 
Secretary,  Mr.  Anderson,  to  commence  ascertaining  the  reactions 
of  other  nations.  Anderson  brought  the  matter  to  the  attention 
of  World  Bank  delegates  at  a  meeting  in  New  Delhi. 

The  Eisenhower  Administration  found  the  Monroney  proposal 
increasingly  palatable  for  a  number  of  reasons,  and  the  desire  to 
shift  some  of  the  assistance  burden  to  other  nations  was  not  the 
least.  Creation  of  a  second  or  affiliate  World  Bank  would  bring 
into  the  donor  realm,  to  a  much  greater  degree,  such  countries 
as  Japan  and  West  Germany.  The  bringing  in  of  others  might 
make  Congress  more  amiable  to  the  whole  concept  of  foreign 
aid.  It  might  also  serve  to  ward  off  demands  for  an  expanded 
United  Nations  lending  programme,  in  which  the  United  States 
would  not  have  so  strong  a  voice  and  in  which  sound  banking 
principles  might  be  ignored.  The  desire  to  shift  assistance  can 
also  be  seen  in  the  speech  President  Eisenhower  made  to  the 
Colombo  Plan  delegates  in  Seattle  on  November  10,  1958,  in 
which  he  urged  more  emphasis  upon  private  capital  aid. 
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Furthermore,  there  has  been  a  growing  deficit  in  the  American 
balance  of  payments,  amounting  to  some  $4,500  million  a  year. 
Although  there  has  been  a  trade  surplus  of  $3,000  million  yearly, 
this  has  not  been  enough  to  cover  military  expenditures,  grants, 
loans  and  other  payments  overseas  amounting  to  some  $7,500 
million  annually.  The  consequent  drain  of  gold  from  the  United 
States  has  caused  much  concern  and  has  made  the  American 
dollar  appear  vulnerable.  In  view  of  this,  two  recent  develop¬ 
ments  have  not  been  completely  surprising.  On  September  29, 
1959,  at  the  World  Bank  session,  the  Secretary  of  the  Treasury, 
Mr.  Anderson,  emphasised  that  the  United  States  needed  a  rise 
in  exports  and' called -for  the  removal  of  trade  restrictions  and 
other  barriers  against  America  by  nations  whose  recovery  has 
made  such  discrimination  unnecessary.  Then,  on  October  19, 
1959,  the  Government  announced  that  money  from  the  Develop¬ 
ment  Loan  Fund  would  go  especially  to  underdeveloped  countries 
which  would  spend  that  money  in  the  United  States,  rather  than 
buy  in  cheaper  European  markets. 

On  August  16,  1959,  the  National  Advisory  Council  reported 
to  the  President  and  the  Senate  Foreign  Relations  Committee  that 
IDA  was  desirable  and  feasible  and  included  a  plan  for  its  opera¬ 
tion  and  financing.  While  Senator  Monroney  was  pleased  to 
have  the  stamp  of  approval  of  the  executive  branch,  he,  never¬ 
theless,  criticised  a  provision  that  the  initial  $1,000  million  in 
hard  currency  be  paid  in  over  a  five-year  period.  Monroney 
believed  this  would  allow  annual  loans  in  the  first  years  of  only 
$150  million,  and  he  hoped  that  the  governors,  of  the  Worid 
Bank  would  seriously  consider  accelerating  these  payments  or 
would  assure  by  some  other  means  that  IDA  was  not  under¬ 
financed. 

By  the  time  the  representatives  of  the  World  Bank  and  the  In¬ 
ternational  Monetary  Fund  met  in  Washington  in  late  September, 
1959,  much  support  had  been  marshalled  for  the  propos^  IDA. 
That  some  still  had  reservations  was  natural.  There  was  a  strong 
disposition  among  European  nations  to  put  careful  restrictions 
around  the  use  of  local  currencies,  with  particular  emphasis  on 
avoiding  their  use  to  pay  for  exports  from  one  underdeveloped 
country  to  another.  Britain  tended  to  argue  for  longer  repay¬ 
ment  terms  in  preference  to  lower  rates  of  interest.  And  Sir 
Roger  Makins  of  the  United  Kingdom  and  others  also  feared 
that  repayment  in  local  currencies  might  cause  distortions  in  trade 
because  borrowers  would  have  to  spend  the  soft  currencies  they 
receive  for  goods  in  the  countries  supplying  the  funds  rather 
than  in  the  cheapest  markets.  Spokesmen  from  West  Germany 
and  the  Netherlands  expressed  concern  that  soft  loans  might 
undermine  the  hard-won  gains  of  the  World  Bank  in  inducing 
financial  discipline  in  underdeveloped  countries.  There  was  dis¬ 
agreement  over  the  terms  on  which  nations  would  make  their 
contributions,  especially  whether  strings  would  be  attached  on 
where  and  how  the  money  was  to  be  spent.  Another  question 
in  the  minds  of  many  was  whether  the  new  institution  would 
prove  in  practice  to  be  an  excuse  for  less  bilateral  aid  from 
advanced  countries  such  as  the  United  States. 

The  World  Bank  President,  Eugene  R.  Black,  emphasised  that 
loans  of  the  new  agency  would  go  to  nations  that  pursued  sound 
financial  policies.  Speaking  after  establishment  of  the  institution 
had  been  agreed  upon.  Black  pointed  out  that  the  affiliate  would 
make  “  soft  loans  ”  but  would  not  be  a  “  soft  lender.”  The  supply 
of  capital  for  industrial  development  was  too  small  and  the  world¬ 
wide  need  of  it  too  great  to  permit  waste,  he  said,  and  added  that 
IDA  would  start  operations  in  1960,  if  enough  nations  of  the  free 
world  chose  to  become  members. 

There  are  indications  that  the  directors  of  the  World  Bank 
will  act  quickly  to  draw  up  the  necessary  charter.  It  is  known 
that  President  Eisenhower  would  like  to  present  necessary  legis¬ 
lation  to  Congress  in  the  1960  session  with  initial  financial  pro¬ 
visions  carried  in  the  fiscal  year  which  starts  July  1,  1960.  And 
if  recommendations  of  the  National  Advisory  Council  are  fol¬ 
lowed  in  drawing  up  the  charter,  the  United  States  would  allot 
about  $160  million,  which  is  a  little  more  than  half  the  toUl 
American  contribution  and  an  allocation  procedure  Senator 
Monroney  disagrees  with. 


SAILINGS  OUTWARDS  FROM:  London,  Middlesbrough. 
Grangemouth,  Hull,  Dunkiric,  Antwerp,  Bremen,  Ham¬ 
burg  and  Rotterdam. 

to:  Egypt,  Malaya,  Singapore,  Thailand,  Borneo,  Philip¬ 
pines,  Hong  Kong,  China  and  Japan. 

HOMEWARDS  FROM:  China,  Hong  Kong,  Japan,  Taiwan, 
Philippines,  Thailand,  Borneo,  Sarawak,  Singapore, 
Malaya,  Ceylon,  Aden,  Port  Sudan,  Red  Sra  and  Egypt. 
to:  London,  Liverpool,  Hull,  Grangemouth,  Middles¬ 
brough,  Rotterdam,  Hamburg,  Bremen  and  Antwerp. 
Passenger  accommodation  available. 


THE  FAR  EAST 


MANAGERS : 

Wm.  THOMSON  &  CO.,  EDINBURGH 
Loading  Brokers  and  Passenger  Agents :  Killick  Martin  &  Co.  Ltd. 
20  Mark  Lane,  London.  MIN  3100 


Ben  Line  offices  at:  Singapore,  Port  Swettenham, 
Kuala  Lumpur,  Bangkok,  Hong  Kong 
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QUALITY  CREATES 

CONFIDENCE 

INDIA’S  PEPPER  TO  PEP  UP  YOUR 
DISH 

Black.  Pepper  is  just  the  thing  to  pep  up  any 
dish  any  time.  Your  hearty  food  is  heartily 
flavoured  by  ground  black  pepper.  Sprinkle 
a  dash  of  it  over  your  dish  and  taste  the 
difference  ! 

CASHEW  KERNELS— 

DISTINGUISHED  AS  DESSERT 

Cashew  kernels  are  delicious  and  nutritious  and 
every  time  you  eat  them  you  are  enjoying  a 
natural  tonic  and  perfect  food.  For,  cashews 
are  rich  in  proteins,  carbohydrates  and  vitamins 
that  you  need  for  your  health.  Get  them  for 
the  family;  have  them  for  yourself.  The  fine 
flavour  and  taste  of  cashews  are  tempting  and 
irresistible. 

CASHEWNUT  SHELL  LIQUID— THE 

VERSATILE  RAW  MATERIAL 

Cashewnut  shell  liquid  has  many  industrial 
uses.  It  serves  in  the  manufacture  of  paints  and 
lacquers,  insulating  varnishes,  oil  and  acid  proof 
cold  setting  cements,  industrial  flooring  tiles, 
automobile  brake  linings,  laminating  and  rubber 
compounding  resins,  typewriter  rolls,  etc.,  etc. 

When  only  the  best  will  do 

You  think  of  INDIA’S  PRODUCTS  OF 

ACKNOWLEDGED  QUALITIES 

Export  Information  through: 

THE  CASHEW  &  PEPPER  EXPORT 
PROMOTION  COUNCIL, 
WILLINGDON  ISLAND 

Cochi»-3,  ladla 


India  -  World’s  Supplier  of 
Cashew  Kernels 


INDIA  is  the  chief  supplier  of  cashew  kernels  to  the  world 
markets,  meeting  almost  95  percent  of  the  worid  demand.  Her 
exports  of  cashews  amount  to  37-38,000  tons  valued  at  Rs  14 
to  15  crores  (about  £11  million)  annually. 

During  the  first  quarter  of  1959  India’s  exports  of  cashew 
kernels  increased  to  184,233  cwt  valued  at  Rs  34.7  million  as 
against  157,672  cwts  valued  at  Rs  30.9  million  during  the  cor¬ 
responding  period  of  1958.  The  biggest  customen  were  the  USA 
(114,237  cwts  during  the  first  three  months  of  1959),  followed 
by  the  Soviet  Union  (the  exports  to  this  market  increased  from 
1,600  cwts  during  the  first  3  months  of  1958  to  nearly  30,(X)0  cwts 
during  the  corresponding  period  of  1959),  the  United  Kingdom, 
West  Germany,  Canada,  East  Germany,  Australia,  the  Nether¬ 
lands  and  many  other  markets. 

Exports  to  Japan  reached  653  cwts  during  the  first  three  months 
of  1959  (there  were  no  exports  during  the  corresponding  period 
of  1958).  This  was  the  result  of  the  activities  of  the  Indian 
Cashew  &  Pepper  Export  Promotion  Council  which  succeeded 
in  securing  the  Japanese  Government  allocation  of  foreign  ex¬ 
change  (US$  1()0,()()0)  for  the  import  of  cashew  kernels  early  this 
year.  According  to  a  recent  report  the  Japanese  Government  has 
allocated  for  the  import  of  these  goods  another  USS  100,000  and 
it  is  expected  that  Indian  cashew  exports  to  Japan  may  reach 
about  2,500  cwts  during  the  whole  of  1959.  The  cashews  are 
mostly  used  in  Japan  in  the  manufacturing  of  confectionery 
goods. 

Cashew  kernels  which  are  of  delicate  taste  and  pleasing  flavour 
possess  a  high  nutritive  value  (the  calorific  value  is  2,760  per  lb.). 
Comparatively  low  carbohydrate  and  fat  contents  as  well  as 


Today  the  splendours  of  the  gorgeous  East  may  be 
visited  and  enjoyed  amid  modern  comforts.  Travel  in 
India  in  easy,  efficient,  and  cool,  for  air*conditioned 
airliners,  railways,  and  hotels  are  at  your  service. 

CoBM  aad  see  this  newest  ancient  land 

Illustrated  brochure  and  suggested  Itineraries  available 
from  your  Travel  Agent  or 
THE  GOVERNMENT  OF 

INDIA  TOURIST  OFFICE 

2S  Cockspor  St,  London,  S.W.I.  Tel:  TRAfalgar  171t 
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alkalinity  are  important  characteristics  of  cashews.  The  protein  in 
these  nuts  is  of  easily  digestible  nature,  and  cashews  have  all  the 
advantages  of  nutritious  and  delicious  food. 

Scottish  Industries  and  the  East 

r)R  obvious  reasons  the  official  UK  foreign  trade  statistics^do 
not  contain  a  break-down  which  would  show  Scotland’s  share 
in  foreign  trade  with  various  countries. 

Among  the  recent  orders  secured  from  Asian  countries  by  some 
Scottish  engineering  firms  are : 

Fleming  &  Ferguson  Ltd. — A  self-propelled  multi-bucket  dredger 
for  Calcutta  Port  Commission  (as  reported  in  the  August  issue  of 
Eastern  World). 

Scottish  A  viation  Ltd.,  are  at  present  completing  5  Twin  Pioneers 
for  the  Philippines  Airlines  and  have  recently  delivered  4  aircraft 
to  the  Royal  Malayan  Air  Force. 

John  Hastie  <(  Co.  Ltd.,  supplied  steering  gear  for  a  100,000 
ton  tanker  launched  in  Japan. 

Stewarts  &  Lloyds  Ltd.,  have  an  order  to  supply  270  miles  of 
pipe  to  the  Burmah  Oil  Co.  Ltd.,  for  Assam. 

Martin  Black  &  Co.  (Wire  Ropes)  Ltd. — 14  miles  of  wire  rope 
for  China. 

The  North  British  Electrical  Welding  Co.  Ltd.,  shipped  recently 
a  cargo  of  300  tons  of  chain  cable  intended  for  ships’  moorings  in 
the  Far  East. 

Euclid  (G.B.)  Ltd.,  received  an  order  to  supply  Indian  authori¬ 
ties  with  15  15-ton  rear  dumping  trucks  (to  the  approx,  value  of 
£125,000). 

lOCO  Ltd.,  Glasgow,  manufacturers  of  FORMAPEX,  laminated 
plastics  for  electrical  insulation  and  mechanical  purposes,  are  very 
active  in  the  Far  East  and  some  of  their  goods  are  particularly 
suitable  for  tropical  conditions.  This  company  secured  recently 
an  order  from  the  Chinese  authorities  for  flexible  electrical  insula¬ 
tion  fabrics. 


MADURA  MILLS  CO.  LTD.,  MADURAI 

(SOUTH  INDIA) 


MADURAI.  'TUTICORIN,  A  AMBASAMUDRAM 
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of  ail  Descriptions 
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CounIs 
Up  to  lOO't 


YARNS  FOR 

ROPES  —  HEALDS  —  CANVAS  —  TAPE 
BELTING  DUCK  —  TYRE  CORD 
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MULTI-PLY  and  CORD  YARNS 

Managers:  A.  &  F.  HARVEY  LTD., 
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London  Corratpondcnii; 

HARVEY  BROTHERS  AGENCY  (INDIA)  LTD. 
34  Queen  Anne’s  Gate,  Westminster,  S.W.l 


Which 

Formapex 

property 
serves  you  best! 

a  High  dielectric  strength 
e  Low  water  absorption 
a  Resistance  to  heat,  moisture, 
chemicals,  etc. 

•  Combines  high  strength/weight  ratio 

•  Suitability  for  punching  and  machining 
a  Low  coefficient  of  friction 

•  Resilience,  toughness,  stability 


Formapex  laminated  plastics 


Paper  and  fabric  base  grades  to  meet  all  British 
Standard  Specifications  for  EJeetrical  Insuiation  and 
Mechanical  purposes. 

Please  wrHa  for  tochnical  brochurm 

ioco  limited 

Annlesland,  Glasgow,  W.3 
Scotstoun  5501-6 
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Swiss 


Show  Greater  Interest  in  Asia 


SWITZERLAND  which  is  not  a  member  of  the  United  Nations 
has  been  taking  an  active  part  in  the  work  of  UN  Specialised 
Agencies  in  technical  assistance  to  underdeveloped  countries 
since  1950.  Realising  the  importance  of  this  work  and  the  advant¬ 
ages  derived  from  these  activities  by  increased  personal  contacts 
between  Swiss  nationals  with  those  of  underdeveloped  countries. 
Switzerland  has  decided  to  increase  her  annual  financial  contri¬ 
bution  to  2  million  Swiss  frcs  from  1960.  In  addition,  Switzer¬ 
land  decided  to  participate  by  an  annual  contribution  of  two 
million  Swiss  francs  (retrospective  from  January  1,  1959)  in  the 
UN  Special  Fund  for  technical  aid  (Director  General  Paul  Hoff¬ 
mann)  which  began  its  operation  on  the  first  day  of  this  year, 
with  the  object  of  accelerating  the  economic  development  of  the 
underdeveloped  countries  by  facilitating  capital  investments.  Apart 
from  the  annual  sum  of  four  million  francs  to  be  spent  on  a  multi¬ 
lateral  basis,  i.e.  through  UN  organisations,  Switzerland  has  de¬ 
cided  to  allocate  an  annual  sum  of  one  million  francs  (as  against 
300,000  in  the  past)  to  be  spent  by  Swiss  authorities  and  private 
organisations  on  assistance  to  be  given  by  Switzerland  direct  to 
some  underdeveloped  countries.  It  is  significant  that  the  Govern¬ 
ment's  motion  to  increase  the  annual  contribution  was  passed 
by  the  Parliament  practically  without  discussion.  Some  criticism 
was  heard  outside  the  Swiss  Parliament,  but  it  was  directed  to¬ 
wards  the  fact  that  Swiss  participation  is  comparatively  much 
smaller  than  that  of  other  industrialised  countries,  and  that  a 
bigger  participation — especially  on  bilateral  basis— would  bring 


benefits  to  Swiss  exports.  These  critics  emphasised  that  German 
bilateral  technical  assistance  to  underdeveloped  countries  has 
greatly  assisted  German  exports. 

Swiss  industrial  and  commercial  circles  fully  realise  the  im¬ 
portance  of  trade  with  Asian  and  Far  Eastern  markets,  particu¬ 
larly  in  the  field  of  machinery,  industrial  equipment,  machine 
tools,  precision  instruments  and  chemicals.  Switzerland  has  a 
strong  favourable  trade  balance  with  the  area  and  during  the 
first  eight  months  of  1959  the  favourable  trade  balance  with  the 
country's  three  main  trading  partners  alone  amounted  to  over 
1 12  million  Sw.  francs. 


India  . 

China  and  Hongkong 
Japan  . 


Switzerland's 

Favourable  trade 

Imports 

Exports 

balance 

11.8 

54.1 

42.3 

28.2 

92.9 

64.7 

54.0 

59.7 

5.7 

(All  figures  in  million  Swiss  francs) 

China  is  at  present  Switzerland’s  biggest  market  in  Asia,  and 
the  monthly  average  exports  amounted  to  11.5  million  francs 
(Swiss)  during  the  first  eight  months  of  1959 — a  slightly  higher 
average  than  that  of  1958 — while  the  imports  from  China  dropped 
from  a  monthly  average  of  nearly  4  million  francs  in  1958  to 
less  than  3.5  million  during  the  first  eight  months  of  1959. 

In  the  case  of  India  and  Japan  a  number  of  Swiss  machinery 
and  chemical  manufacturers,  in  addition  to  exporting  their  goods 
from  their  .Swiss  factories,  ha^  entered  in  agreements  for  pro- 


Throughout  Asia  and  the  Whole  World 
you  will  find  correspondents  of  the 

UNION  BANK 
of  SWITZERLAND 
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Head  Office 
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Modern  Crain  Silo  of  18,000  tons  capacity 


Grain  Silos 
around 
the  World 

World-Wide  silo-building 
experience  is  incorporated  in 
every  piece  of  BUHLER  designed 
equipment.  You  get  a  better 
return  on  your  investment  when 
you  choose 

BUHLER  EQUIPMENT 

BUHLER  ENGINEERING 
BUHLER  EXPERIENCE 

We  plan  and  install  silos  of  any 
size  for  all  types  of  grain 


REPRESENTATIVES  THROUGHOUT 
ASIA  AND  ALL  OVER  THE  WORLD 


r  BUHLER) 


BUHLER  BROTHERS  uzwili Switzerland 


ducing  som  of  their  products  in  these  countries.  There  is  little 
doubt  that  this  type  of  cooperation  will  develop.  The  latest 
annual  report  of  the  chemical  concern  CIBA  Ltd.,  Basle,  stated 
that  “  C  IBA’s  investment  activities  in  India  are  determined  by  two 
considerations — the  existence  of  a  very  considerable  business  con¬ 
ducted  by  our  efficient  organisation  and  the  trend  towards  self- 
sufficiency  which  dominates  the  economic  policy  of  the  Indian 
Government.  These  two  factors  make  fairly  large  investments 
inevitable.  At  present  this  development  has  gone  farthest  on  the 
pharmaceutical  side.  At  Bhandup,  near  Bombay,  CIBA  has  built 
an  up-to-date  manufacturing  and  finishing  plant,  which  produces 
CIBA  pharmaceutical  specialities  for  the  Indian  market,  and  also 
does  a  certain  amount  of  contract  work  for  other  firms  operating 
in  India.”  The  Report  added  that  the  high  costs  involved  “  have 
up  to  now  deterred  CIBA  from  establishing  manufacturing  faci¬ 
lities  for  dyestuffs  ”  in  India.  A  special  memorandum  issued  by 
this  Swiss  Company  on  “  The  Activities  of  the  CIBA  Organisation 
in  the  Dyestuffs  Field  in  India  ”  showed  that  their  cooperation 
with  the  Indian  Company  ATUL  Products  Ltd.,  Bulsar,  is  in  the 
supplying  of  all  the  necessary  know-how  for  the  production  of  a 
range  of  products  at  Bulsar.  At  the  same  time  CIBA  Dyes  Priv¬ 
ate  Ltd.,  Bombay,  acts  as  the  selling  organisation  throughout  India 
for  ATUL  and  CIBA  products  and  offers  technical  service  to  the 
Indian  textile  industry.  But  it  is  significant  that  the  last  annual 
reports  warned  that  “  this  cooperation  has  not  solved  the  problem 
of  a  more  extensive  participation  in  the  manufacture  of  dyestuffs 
in  India.  In  view  of  the  restrictive  import  policy  now  prevailing 
this  has  become  a  matter  of  urgency.” 

This  attitude  which  is  based  on  the  recognition  of  the  im¬ 
portance  of  the  Asian  markets  in  general  (in  this  particular  case 
— of  the  Indian  market)  is  becoming  more  and  more  evident 
among  executives  of  various  industries  in  Switzerland  (and  other 
highly  developed  countries),  and,  in  fact,  in  many  cases  the  secur¬ 
ing  of  agreements  to  produce  under  licence  in  India  has  become 
a  highly  competitive  business  for  western  firms. 


Highest  perfonnanc*  In  roughing 
Outstanding  results  In  lapping 

AQATHON  Carbida-Tool  Grinding 
and  Lapping  Machines  in  various 
sizes  wKh  multipurpose 

accessories 

Your  tool  grinders,  too,  need  the 
AQATHON 

May  ere  sarve  you  on  your  grinding 
problems? 


AGATHON  LTD.  SOLEURE 

VAuH.Nb  Ill'.'L  V  AN'Jf  .\CTU>r’ 


OHI- 
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Monotube  Steam 

Generators 

for  industry  and  power  stations 

Single  boiler-turbine  units  up  to  350  MW, 

5,000  Ib./sq.in.,  1,200®F,  now  under  construction 
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Swiss  Machine  Tools  for  Asia 


r[E  Swiss  machine  tool  industry  is  geared  towards  export 
markets.  About  70  percent  of  its  total  output  is  sold  to 
foreign  customers.  In  1958  Switzerland’s  global  machine 
tool  exports  amounted  to  nearly  17,000  tons  valued  at  £24  million, 
and  about  15  percent  of  these  exports  went  to  the  Australasian 
markets  including  Japan  China,  India,  Australia  and  other  coun¬ 
tries  of  that  region. 

The  latest  available  statistics  show  that  during  the  first  eight 
months  of  1959  exports  to  Japan  were  at  an  average  monthly 
rate  of  over  £160,000  (approximately  the  same  rate  as  during  the 
1957-58  period).  Exports  to  China  continued  to  rise,  and  reached 
the  value  of  nearly  £0.9  million  during  the  first  eight  months  of 
1959  as  against  £0.6  million  during  the  whole  of  1958.  Exports 
to  India  amounted  to  about  £270,000  during  the  first  eight  months 
of  1959,  and  smaller  exports  were  executed  to  customers  in  other 
Asian  countries. 

Products  of  nearly  100  Swiss  manufacturers  were  on  view  at 
the  recent  European  Machine  Tool  Exhibition  at  Paris,  and  thus 
Switzerland  had  the  third  largest  number  of  exhibitors  at  this 
important  show,  being  superceded  only  by  West  Germany  and 
France.  Among  the  Swiss  exhibitors  were : 

Agathon  Ltd.,  Solothurn,  who  were  the  pioneers  of  a  specially 
designed  grinding  machine  for  sintered  carbide  tools  using  diamond 
grinding  wheels  (a  range  of  carbide  tool  grinding  and  lapping 
machines  were  on  view)  have  now  introduced  an  electrolytic  car¬ 
bide  precision  grinder.  This  machine  is  based  on  the  new  process 
which  differs  completely  from  spark  erosion  because  it  is  based 
on  a  localised  and  controlled  dissolution  of  the  material  to  be 
"  ground,”  and  is  the  result  of  cooperation  between  Agathon  Ltd. 
and  Ateliers  des  Charmilles  S.A.  The  machine,  suitable  for  the 
grinding  of  large  cross-section  tools  and  the  re-grinding  of  various 
other  tools,  and  appears  to  be  a  highly  economical  proposition. 

Buhler  Brothers,  UzwiI,  manufacturers  of  a  range  of  die-casting 
machines,  exhibited  a  cold  chamber  die  casting  machine  with  a 
locking  force  of  300  tons. 

Ewag  Ltd.,  Solothurn,  showed  their  new  grinding  machine  which 
finds  its  application  in  the  watchmaking  industry,  instrument  mak¬ 
ing,  the  optical  industry  and  precision  engineering,  as  this  machine 
is  suitable  for  precision  work,  plain  grinding,  taper  grinding,  flat- 
surface  grinding,  face-grinding  and  cam  grinding  due  to  a  high 
degree  of  accuracy  in  the  manufacture  of  very  fine  carbide  tools. 

George  Fischer  Ltd.,  Schaffhausen,  had  on  view  a  number  of 
+  GF  -I-  copying  lathes  and  demonstrated  their  machining 
methods.  Among  the  exhibited  lathes  were  those  for  heavy  chuck 
work,  for  turning  with  ceramic  tools,  for  the  machining  of  rings, 
as  well  as  lathes  with  three  copying  slides,  and  those  equipped 
with  a  threading  attachment,  and  lathes  with  automatic  eight-stop 
spindle-speed  change.  Some  of  these  lathes  are  equipped  with 
automatic  loaders,  and  Fischer  copying  lathes  have  been  delivered 
to  many  leading  engineering  firms  in  Asia  and  the  Far  East. 

Haemmerle  Ltd.,  Zofingen,  manufacturers  of  hydraulic  press 
brakes  and  guillotine  shears,  had  among  their  exhibits  the  Uni¬ 
versal  Sheet  Metal  Trimming,  Rolling  and  Forming  Machine  1  G. 
This  machine  can  be  delivered  as  a  single  purpose  unit,  but  in 
conjunction  with  appropriate  transfer  machinery  can  be  used  to 
form  an  automatic  production  line,  and  the  machine  is  suitable 
for  rolling,  forming,  swaging  and,  in  special  cases  with  auxiliary 
equipment,  for  blanking,  embossing  and  indexing  of  semi-finished 
[mponents  of  a  great  variety  of  different  types. 


Thc-HANSELLA  Batch  Former  type 
I9K  and  the  HANSELLA  Rope  Sizer, 
type  65D  are  a  completely  automatic 
unit,  which  feeds  the  ^ugar  rope, 
filled  or  un-filled,  without  the  need 
for  any«  handwork  into  the  plastic 
sweet-forming  machine  for  filled  and 
un-filled  high  boiled  sweets  or  into 
the  cut  and  rap  machine  for  toffees 
and  caramels. 

Output:  8-89  m  of  Sugar  Rope  per 
minute. 


The  Leading  Maker  of  complete  Confectionery  Plants 
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Chr.  Haeusler,  machine  building  works,  Dornach,  manufacturers 
of  heavy-duty  bending  rolls  for  plate,  who  have  exported  their 
machines  to  India,  exhibited  several  machines  in  Paris.  The 
manufacturing  programme  of  this  factory  includes  asymmetric 
three-high  bending  rolls.  In  these  machines  the  setting  of  the  lower 
roll  eliminates  any  edge  preparation  and  permits  the  forming  the 
cylinders  in  one  operation.  Taper  setting  of  lower  rolls  with 
asymmetric  bending  rolls  increases  considerably  the  output.  Some 
attachments  for  bending  tapers  can  be  provided  with  the  machine 
which  permit  the  rolling  of  taper-cylinders  in  one  operation.  A 
profile  bending  attachment  has  proved  successful  in  the  manu¬ 
facturing  of  T-sections,  and  all  sections  can  be  rolled  into  single 
rings  and  spirals  without  any  deformation  of  the  profiles.  The 
manufacturing  programme  also  includes  four-high  bending  rolls, 
profile  bending  machines  for  normal  profiles  and  special  tubing, 
automatic  plate  bending  rolls,  and  universal  bending  machines. 

Kaeser  Ltd.,  Renens-Lausanne,  manufacturers  of  a  wide  range 
of  grinders,  including  crankshaft,  roll,  surface  grinders,  build 
grinders  in  accordance  with  special  requirements  of  their  clients. 
They  have  supplied  their  machines  to  many  countries,  including 
India.  Some  of  these  grinders  are  provided  with  various  attach¬ 
ments  and  automatic  devices  as  a  result  of  which  their  clients 
were  able  to  increase  production. 

Maag  Gear-Wheel  Co.  Ltd.,  Zurich,  exhibited  some  of  their 
gear  cutting  machines,  gear  grinding  machines  and  gear  testing 
instruments.  A  very  high  precision  of  gears  ground  on  Maag 
machines  is  achieved  by  automatic  adjustment  of  the  grinding 
wheels  during  the  machining  operation.  The  Maag  gear  grinding 
horizontal  machines  have  special  devices  for  grinding  tip  and 
root  relief  and  barrelling,  and  the  grinding  wheel  supports  carry 
out  the  corrective  motions.  Standardised  Maag  protuberance 
cutters  perform  in  a  highly  economical  manner  the  operation  of 
pre-machining  the  teeth  to  be  subsequently  ground,  undercutting 
the  teeth  below  the  finish  size  in  order  to  ensure  that  the  grinding 
wheels  run  freely  at  the  root  of  the  tooth. 

Oerlikon  Machine  Tool  Works  Buehrle  &  Co.,  Zurich-Oerlikon, 
who  are  very  active  in  Asian  and  Far  Eastern  markets,  had  among 
their  exhibits  the  Open-Ended  Chucker  Lathe,  intended  for  work- 
pieces  which  can  be  carried  in  a  chuck  and  not  requiring  a  tail- 
stock.  This  lathe  can  machine  all  external  and  internal  tapered 
profiles  and  practically  any  workpiece  of  small  axial  length  such 
as  gear  blanks,  brake  drums,  pump  housings,  etc.  Even  com¬ 
paratively  small  batches  can  be  produced  economically  due  to  the 
very  short  setting  times.  When  both  saddle  assemblies  work 
simultaneously,  possibly  with  more  than  one  tool  to  each  assembly, 
machining  times  are  much  shorter  than  those  for  a  conventional 
profiling  lathe.  A  furthet  advance  in  automation  was  demon¬ 
strated  by  the  new  method  of  hole-positioning  applied  to  the 
Oerlikon  production  jig  borer  R  2,  which  enables  the  quillhead 
and  worktable  to  be  positioned  in  a  new  manner  by  punched 
cards  or  tape.  With  this  new  system  the  data  can  be  stored  in 
the  machine  at  the  start,  without  using  the  conventional  methods 
for  the  first  workpiece.  The  new  equipment  greatly  reduces  floor- 
to-floor  machining  times. 

H.  A.  Schlatter  Ltd.,  Zollikon-Zurich,  exhibited  a  wide  range 
of  their  welding  machines  for  ferrous  and  non-ferrous  metals, 
including  butt  welding,  flash  butt  welding,  spot  and  seam  welding 
machines,  as  well  as  wire  mesh  welding  plant,  etc. 

The  machine  tool  department  of  the  Swiss  Industrial  Company, 
Neuhausen-Rhine  Falls,  had  among  its  exhibits  the  new  hydraulic 
cam  milling  machine  HRF  250  for  production  of  medium  and 
small  sized  cams.  This  machine  can  be  used  without  any  auxi¬ 
liary  equipment  for  machining  cam  disks  and  cylindrical  cams. 

Fritz  Studer  Ltd.,  Glockenthal-Thun,  showed,  amongst  others, 
their  high-precision  cylindrical  grinding  machine  with  mechanical 
drive.  Type  RM  250,  in  two  models,  one  of  which  is  for  auto¬ 
matic  plunge-cut  grinding,  the  other  one  is  equipped  with  an 
automatic  traverse  of  the  table  which  enables  long  spindles  to 
be  ground  automatically. 
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to  20  mm  cutting  capacity. 


I  Haemmerle  AG.  Maschinenfabrik 
I  Zofingen  /  Switzerland 


HAEMMERLE  (London)  LTD. 
Livingstone  House 
Broadway,  London,  S.W.I. 


i  Combined  Hydraulic  Press  Brakes 
I  and  Guillotines  up  to  200  tons 
I  and  15  mm  cutting  capacity. 
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Spiromatic 


Spiral  Bevel  Gear  Generators 


1.  Ring  gear  and  pinion  roughed  and  finiahed  in  one 
single  operation,  thanks  to  combined  plunge-cut  and 
generating  method. 

3.  Highly  accurate  and  concentric  teeth,  because  all 
tooth  flanks  are  cut  in  one  operation  —  with  continous 
indexing. 

3.  Uniform  tooth  height,  which  means  theoretically 
accurate  teeth  and  easy  computing  of  all  gear  drives, 
no  matter  whether  with  ii>teraectlng.or  offset  axis. 

4.  Maximum  flexibility  of  the  SPtROMATICS  for  pro¬ 
file  and  tooth  bearing  modification. 

5.  Easy  cutter  change.  Cutters  can  be  adjusted  off 
the  machine. 

6.  Quick  and  easy  setting  and  re-tooling;  efficient 
for  small  batches  too. 


0«rlikon  Machins  Tool  Works  Buohrlo  &  Co. 

Zurieh«0«r1tkon/Swltz«rtand 
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42,000 


SHAPING  MACHINES 


ALL  OYER  THE  WORLD 


Mechanical  Heavy  Duty  Hj{h  Speed  Shapinf  Machine,  with  friction 
roller  drive.  (German  and  Foreign  patents)  300 — 550  mm  stroke. 

KLOPP-WERKE  SOLINGEN  -  WALD 

u.  s.  n. 


World  forum  of  precision 
and  production  engineering 

Each  issue  contains  original  contributions  by 
recognized  international  authorities.  Published  once 
every  two  months  in  separate  English,  French  and 
German  editions. 

For  your  subscription,  write  to : 

INDIA,  CEYLON,  Yoron  Service  Bureau, 

2902,  Gall  Saeeharnali, 
Hamilton  Road,  Delhi  6, 
India 


The  Far  Eastern  Book  Co., 
104,  Central  Arcade,  Sze¬ 
chuan  Road,  Shanghai, 
China 

J.  Mataubara  A  Co.  Ltd., 
57,2-chome  NIshlogIkubo, 
Suginaml-ku,  Tokyo, 
Japan 

For  all  other  countries,  directly  from : 

MICROTECNIC 

23,  avenue  de  la  Gare,  Lausanne  •  Switzerland 


BURMA 

CHINA 

JAPAN 


THE  WORLD’S  MOST  MODERN  PLATE  AND  SECTiON  WORKING  MACHINERY 


Hiusler  Swiss  made 
Heavy  and  Light 
Duty  Plate  and 
Section  Bending 
Rolls  of  Initial  Pinch 
Type 


(no  edge  preparation 
needed) 


Plate  Edge  Machines 

Gearing  Units 

Automatic  Bending 
Rolls 


PLATE  WORKING  MACHINERY  CHR.  HAEUSLER 
Dornach/SO,  Switzerland  Herten/Baden,  W.  Germany 


Some  openings  for  representatives 
in  the  East 
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INDUSTRIAL  AND  COMMERCIAL  NOTES 


CHINA’S  NEW  STEEL  CENTRE 
A  blast  furnace  with  an  annual  capacity 
of  900,000  tons  of  pig  iron  went  into  pro¬ 
duction  in  China's  new  steel  centre  of 
Paotow,  Inner  Mongolia,  one  year  ahead 
of  the  original  schedule.  The  construction 
of  the  big  integrated  iron  and  steel  works 
which  began  two  years  ago  makes  good 
progress.  The  Paotow  steel  centre  is  one 
of  the  China’s  major  industrial  projects, 
and  is  being  built  with  the  assistance  of 
the  Soviet  Union.  The  iron  mine,  coking 
plant,  refractory  materials  factory  and  the 
power  stations  of  this  overall  project  are 
already  operating. 

CHINA’S  aJTTON  INDUSTRY 
China’s  cotton  yarn  production  reached 
6.1  million  bales  in  1958  and  is  expected 
to  increase  by  34%  during  this  year,  when 
the  output  would  amount  to  8.2  million 
bales.  These  figures  have  been  revealed 
in  a  recent  statement  by  Chiang  Kuang- 
nai.  Minister  of  the  textile  industry,  who 
added  that  the  total  number  of  cotton 
spindles  in  China  amounted  to  about  8.5 
million  by  the  end  of  1958. 

China’s  raw  cotton  output  had  reached 
the  record  level  of  2.1  million  tons  last 


year  providing  the  raw  material  for  the 
industry.  At  the  same  time  progress  has 
been  achieved  by  the  country’s  textile 
machinery  industry  which  has  built  cotton 
spinning  frames  with  3.8  million  spindles 
and  more  than  90.000  looms  by  the  end 
of  last  year. 

**  BRIGHT  FUTURE”  PREDICTED 
FOR  NATURAI.  RUBBEJt 
With  the  demand  for  basic  rubbers  in¬ 
creased  by  70  per  cent  in  the  last  decade, 
the  Natural  Rubber  Development  Board, 
in  its  recently  published  Annual  Report, 
1958,  forecasts  “  a  bright  future  ”  for 
natural  rubber,  provided  that  “  vigilance 
and  energy  continue  to  be  applied  to  its 
development.”  In  this  connection  the 
.  Board  refers  to  the  speech  by  Mr.  Tan 
Siew  Sin,  Malayan  Minister  for  Commerce 
and  Industry,  on  introducing  the  Malayan 
Rubber  Fund  Research  and  Development 
Bill.  Referring  to  the  challenge  of  syn¬ 
thetic  rubber  the  Minister  said :  “  Our 
vigorous  replanting  programme  is  one 
answer  to  the  challenge  and  re-organisa¬ 
tion  and  intensification  of  research  is 
another  and  equally  important  answer  .  .  . 
to  put  it  simfrfy  we  must  beat  synthetics 
on  price  and  quality.” 


NEW  HYDRO  ElfCTRIC  POWER  IN 
EAST  CHINA 

The  construction  of  the  Sinan  Hydro 
Electric  Power  Station  with  a  generating 
capacity  of  652,500  kilowatts  is  making 
good  progress.  The  blocking  off  the  Sinan 
River  in  Chekiang  Province  for  the  big 
Hydro  Electric  Power  Station  has  been 
completed,  and  work  is  now  concentrated 
on  raising  the  height  of  the  big  dam. 

Machinery  and  power  equipment  is  now 
being  installed.  Construction  of  the  pro¬ 
ject  started  in  1957.  According  to  the 
original  plans,  the  water  detention  project 
was  expected  to  be  finished  in  1960  and 
to  generate  power  in  1961.  As  the  deten¬ 
tion  work  has  been  completed  ahead  of 
schedule,  the  time  for  generating  will  also 
be  greatly  advanced. 


HUNGARIAN-BUILT  FACTORY  FOR 
NCNITH  KOREA 

A  Hungarian-built  machine  tool  factory 
with  an  annual  production  capacity  of 
1,000  machine  tools  has  been  hand^  to 
the  North  Korean  authorities.  The  factory 
is  equipped  to  produce  machine  tools  in¬ 
cluding  lathes,  rotary  drills  and  milling 
machines.  Many  of  the  processes  in  the 
foundry,  which  is  equipped  for  an  annual 
output  of  4,000  tons,  are  fully  automatic. 
The  whole  plant  has  been  fitted  with  the 
most  modern  labour-saving  devices. 


MMG  GEAR-WHEEL  CO.  LTD.  ZURICH 


(SWITZERLAND) 
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WORLD  BANK  LOAN  TO  PAKISTAN 

The  World  Bank  has  made  a  loan 
equivalent  to  $2.4  million  in  Pakistan  for 
the  expansion  of  electric  power  supplies  in 
Karachi.  Diesel  generators  to  be  pur- 
diased  with  the  funds  will  add  14,700 
kilowatts  to  the  S4,000-kilowatt  generating 
capacity  of  the  Karachi  Electric  Supply 
Corporation  Ltd.,  (KESC),  a  public  utility 
with  shares  held  by  the  Pakistan  Govern¬ 
ment  and  private  interests. 

The  World  Bank  has  made  two  previous 
loans  to  KESC  for  the  expansion  of 
generating,  transmission  and  distribution 
facilities.  The  first,  of  $13.8  million 
equivalent,  was  made  in  June  1955  and 
helped  to  construct  a  30,000-kilowatt 
steam  power  plant  that  came  into  full 
commercial  use  early  in  1957.  The  second 
of  $14  million  equivalent,  vyas  made  in 
1958  for  the  construction  of  another 
thermoelectric  plant  of  60,000  kilowatts. 
This  plant  is  now  under  construction  and 
is  scheduled  to  be  in  commercial  use  by 
mid-1962. 

The  new  Government  of  Pakistan,  which 
took  oflice  in  1958,  decided  that  the 
country's  difficult  economic  situation  de¬ 


manded  maximum  itse  of  industrial  capa¬ 
city.  Scarcity  of  power  is  a  factor  limiting 
Pakistan's  industrial  production,  and  the 
Government  therefore  asked  KESC  to 
take  emergency  measures  to  expand  its 
service. 

This,  the  tenth  loan  the  Bank  has  made 
in  Paldstan,  brings  total  loans  there  to 
$128,850,000. 


COMMONWEALTH  LOAN  TO 
MALAYA 

The  United  Kingdom  Government  has 
agreed  to  make  to  the  Government  of  the 
Federation  of  Malaya  a  sterling  loan  of 
£21  million,  to  be  repaid  by  the  end  of 
1969.  This  loan  is  being  made  in  accord¬ 
ance  with  the  policy  on  Commonwealth 
Assistance  Loans  announced  at  Montreal 
in  September,  1958.  Subject  to  acceptance 
of  the  loan  being  approved  by  the  Parlia¬ 
ment  of  the  Federation  of  Malaya,  the 
Federation  Government  has  decided  to 
apply  it  to  the  purchase  of  telecommuni¬ 
cations  equipment.  The  loan,  negotiation 
of  which  in  detail  has  still  to  be  com¬ 
pleted,  will  be  made  available  through  the 
Export  Credits  Guarantee  Department. 


GRAIN  SILOS  FROM  SWITZERLAND 
Buhler  Brothers  of  UzwiI,  Switzerland, 
have  just  completed  the  installation  of 
their  machinery  on  3  new  grain  silos  of 
8.500,  16.500  and  24.500  metric  tons  capa¬ 
city  of  grain  at  Hillah,  Erbil  and  Mosul 
in  Iraq. 

Each  silo  has  a  complete  pre-cleaning 
plant.  A  hot-air  dryer  can  process  14 
tons  of  grain  per  hour.  A  very  up-to-date 
electrical  system  provides  for  temperature- 
readings  of  each  silo  bin,  for  bin-level 
indicators,  and  for  push-button  remote 
control  of  pneumatic  sliding  gates  and 
valves. — (Photo  shows  24.500  ton  silo  of 
Mosul). 

KLOPPE-WERKE  EXHIBITS  AT  PARIS 
Among  the  exhibits  at  the  recent  Euro¬ 
pean  Machine  Tool  Exhibition  in  Paris 
were  the  latest  products  of  the  German 
machine  tool  manufacturers  Klopp-Werke, 
.Solingen-Wald.  The  manufacturing  pro¬ 
gramme  of  this  company  includes  the 
double-ram  high-speed  hydraulic  shaping 
machine  which  has  been  designed  for 
heavy-duty  shaping  of  bulky  and  heavy 
weight  workpieces.  Two  operations  can 
be  carried  out  simultaneously  on  one  large 
or  two  small  parts.  This  machine  is  sup¬ 
plied  in  five  different  sizes,  and  the  model 
TH  1000/6/2  has  a  maximum  shaping 
width  of  177i  in.  In  another  recently 
introduced  type  of  hydraulic  high-speed 
heavy-duty  shaping  machine  (supplied  in 
three  models:  650  H,  850  H  and  1000  H), 
the  ram  speeds  are  variable,  namely  the 
lower  speed  for  roughing  operation  and 
the  higher  speed  for  finishing  work.  The 
hydraulic  high-speed  vertical  slotting 
machine.  Model  SK  550,  shows  an  in¬ 
creased  accuracy  of  work  as  the  circular 
longitudinal  and  cross  slides  can  be  locked 
in  any  required  position.  The  various  feed 
and  in-feed  movements  can  be  operated 
individually  and  independently  of  each 
other.  The  horizontal  milling  machine 
FW  1100  can  be  fitted  with  special  attach¬ 
ments,  including  the  vertical  milling  attach¬ 
ment  with  extensible  tailstock  sleeve,  semi- 
universal  dividing  attachment,  vertical 
slotting  attachment,  circular  dividing 
attachment,  swivelling  self  aligning 
machine  vice  and  others. 


THE 

BANK 

LINE 


Far  East  &  USA:  Far  East  &  Africa 

AMERICAN  AND  ORIENAL  LINE  U.S.  Atlantic  and  Pacific  Coast  ports  to 
Philippines,  Japan,  Hong  Kong,  Indonesia  and  Malaya,  returning  to  Canada  &  U.S.A. 

ORIENTAL  AFRICAN  LINE  Carrying  passengers  and  Cargo  from  Japan;  Hong 
Kong,  Philippines,  Borneo,  Saigon,  Bangkok  and  Malaya  to  Mauritius,  Reunion,  East 
and  South  African  Ports  and  vice  versa. 

ANDREW  WEIR  AND  COMPANY  LIMITED 

BALTIC  EXCHANGE  BUILDING,  21,  BURY  STREET,  E.C.3 
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TENDERS 

The  Director  General,  India  Store  De¬ 
partment,  Government  Building  Brom¬ 
yard  Avenue,  London,  W.3,  invites  tend¬ 
ers  for  the  supply  of: — 

405  Tom  of  MILK 
Tiimed,  Evaporated, 
UNSWEETENED. 

Packing  in  vent-hole  type  cam  will  not 
be  acceptable. 

Forms  of  Tender  which  are  returnable 
on  Monday,  16th  November,  1959,  may 
be  obtain^  from  the  above  address 
(CDN  Branch),  upon  payment  of  fee  of 
10s.  which  is  not  returnable.  Reference 
No.  559/59.Mis.lA  must  be  quoted  in  all 
applications. 


The  Iron  &.  Steel  Controller,  Calcutta, 
is  inviting  for  the  following  tenders: 
TENDER  No.  DLF/13B/39  for  3,445 
long  tom  of  M^.  Platea,  Angles  and 
Rounds.  Tenders,  which  are  to  be  sub¬ 
mitted  on  forms  obtainable  free  from 
the  Director  General,  India  Store  De¬ 
partment,  Bromyard  Avenue,  London. 
W.3,  are  returnable  in  Calcutta  by  2 
p.m.  on  24th  November,  1959. 
TENDER  No.  DLF/13B/40. 

1  am  to  inform  you  that  the  Iron  and 
Steel  Controller,  Calcutta,  is  inviting 
tenders  for  2,068  long  tom  of  steel  Strips 
and  Wires.  Tenders,  which  are  to  be  sub¬ 
mitted  on  forms  obtainable  free  from  the 
Director  General,  India  Store  Depart¬ 
ment,  Bromyard  Avenue,  London,  W.3, 
are  returnable  in  Calcutta  by  2  p.m.  on 
27th  November,  1959. 


The  Office  of  the  Chief  Engineer, 
Madras  Port  Trust,  Madras,  India,  in¬ 
vites  tenders  for  the  following: 

(a)  TENDER  ENQUIRY 
No.  A/186/59/EP. 

For  the  supply  of  77  Nm.  Cast 
Steel  Bollards." 

(b>  TENDER  ENQUIRY 
No.  D/25336/59/EP. 

“For  the  supply  of  2  Nos.  10  Ton 
Wharf  Cranm  for  general  Cargo 
handling." 

Specifications,  drawings,  etc.,  relative 
to  the  above  can  be  obtained  direct  from 
the  Deputy  Chief  Accounts  Officer  (En¬ 
gineering),  Chief  Engineer’s  Office,  Mad¬ 
ras  Port  Trust,  Madras,  India,  on  pay¬ 
ment  of  (a)  7  shillings  and  six  pence  per 
set,  and  (b)  £1  10s  ()d  per  set  and  is  not 
refundable.  Tenders  are  to  be  returned 
direct  to  the  Chief  Engineer’s  Office  (at 

C  ’’  Warehouse),  Madras  Port  Trust, 
Madras, -  India,  so  -as  "tor  reach  them  "by 
2.30  p.m.  on  24th  November,  1959,  for 
(a)  and  4th  December,  1959,  for  (b). 

Specimen  copy  of  the  above  Specifica¬ 
tion  can  be  seen  at  “  India  Store  Depart¬ 
ment,”  Engineering  Branch,  Government 
Building,  Bromyard  Avenue,  Acton,  Lon¬ 
don,  W.3,  under  reference  S.3629/59/ 
NSC/ENG.2  for  (a)  and  S.  3636/59/NSC/ 
ENG.2  for  (b). 


The  India  Supply  Mission,  Washington, 
D.C.,  invites  tenders  for  the  supply  of: 
SL  Dcucriptkmof  Euq.  Cloahig  Price 
No.  Equipmeat.  No.  Date  P/Teoder 

1.  Centrifugal 

Pumps  SE.73  3/12/59  21/6 

2.  Heavy  Duty 

Agitators  SE-76  8/12/59  21/6 

3.  Steam  Jet 

Syphom  10/12/59  14/2 

4.  Mixing 

Eductors  SE-97  10/12/59  14/2 

5.  Contiauom  Water 

Heaters  SE.99  10/12/59  14/2 
Forms  of  tender  may  be  obtained  from 
the  India  Store  Department  (CDN 
Branch),  Government  Building,  Brom¬ 
yard  Avenue,  Acton,  London,  W.3,  upon 
a  payment  of  a  fee  as  stated  above  which 
is  not  returnable.  The  relevant  Enquiry 
No.  and  Reference  No.  S.3634/59. 
(CDN),  must  be  quoted  in  all  applica¬ 
tions. 


SEALED  tenders  are  invited  by  the 
Northern  Railway,  Baroda  House,  New 
Delhi,  for  provision  of 
Power  Signalliag  Scheme  at  Delhi  Main 
up  to  15.00  hrs.  ou  30.11.59. 

Tender  forms  and  drawings,  etc.,  ob¬ 
tainable  from  Chief  Signal  and  Telecom¬ 
munication  Engineer,  Northern  Railway, 
Baroda  House,  New  Delhi,  on  payment 
of  Rs.  10/-  to  ^  deposited  with  the  Chief 
Cashier,  Northern  Railway,  Delhi,  ob¬ 
taining  a  cash  receipt. 

Tender  documents  and  drawings  can 
also  be  obtained  from  Director  General, 
India  Store  Department,  Co-ordination 
Branch  (address  as  above),  on  payment 
of  15/-  shillings  which  is  not  refundable. 
Payment  by  cheque  should  be  made  pay¬ 
able  to  the  High  Commissioner  for  India, 
London. 

Please  quote  reference  No.  S  3639/59/ 
CDN  in  all  correspondence  relating  to 
this  tender. 


The  Office  of  India  Supply  Mission, 
2536,  Massachusets  Avenue,  N.W.,  Wash¬ 
ington,  8  D.C.,  United  States  of  America, 
invites  tenders  for  the  following: 
TENDER  Enquiry  No.  SX.  110.  4 
Nos.  180,000  Ibn/hr.  Or  2  Non.  325,000 
lbs./hr.  Watertube  Botlen  for  Amar- 
kantak  Thermal  power  Station.  Com¬ 
plete  with  ancillary  equipment  and 
suitable  for  burning  pnlveriaed  coaL 
Specifications,  etc.,  relative  to  the  above 
specification,  can  be  obtained  from  the 
Coordination  Branch,  India  Store  De¬ 
partment,  Bromyard  Avenue,  Acton,  W.3, 
af-a  cost  <Jf  £1  15s  8d  per*  tender.' Tender* 
are  to  be  returned  direct  to  India  Supply 
Mission,  2536,  Massachusetts  Avenue, 
N.W.,  Washington  8,  D.C.,  United  States 
of  America,  so  as  to  reach  them  by  5th 
January,  19M. 

Specimen  copy  of  the  above  enquiry 
can  be  seen  at  India  Store  Department, 
Bromyard  Avenue,  Acton,  W.3,  under 
the  following  reference:  S.3609/59/ENG2. 


The  Office  of  the  Chief  Engineer,  Mad¬ 
ras  Port  Trust,  Madras,  India,  invites 
tenders  for  the  following: 

TENDER  ENQUIRY 

No.  IX2S768/59/EP. 

“  11  Noai  3  Ton  Whinf  Oanca  for 

GcMral  Cargo  HaadUng.” 

Specifications,  drawings,  etc.,  relative 
to  the  above  can  only  obtained  from 
the  Deputy  Chief  Accounts  Officer  (En¬ 
gineering),  Chief  Engineer’s  Office,  Mad¬ 
ras  Port  Trust,  Madras,  India,  on  pay¬ 
ment  of  two  pounds  twelve  shillings  and 
six  pence  per  set  which  is  not  refund¬ 
able.  Tenders  are  to  be  returned  direct 
to  The  Chief  Engineer’s  Office  (at  C 
Warehouse),  Madras  Port  Trust  so  as  to 
reach  there  not  later  than  2.30  p.m.  on 
29th  December,  1959. 

Spramen  copy  of  the  above  specifica¬ 
tion  is  available  for  examination  at  India 
Store  Department,  Bromyard  Avenue, 
Acton,  under  reference  S. 3689/59/ENG. 2. 


The  Office  of  India  Supply  Mission, 
2536  Massachusetts  Avenue,  N.W.,  Wash¬ 
ington,  8  D.C.,  United  States  of  America, 
invites  tenders  for  the  following: — 
TENMIR  ENQUIRY  No.  SE  107. 
For  the  ^pply  of  2  Noe.  210  BJLP. 
Diesel  IxMromodves  requirad  by  Ncy- 
veU  Lignite  Corporatioa  Ltd.,  Madkaai 
India. 

Specifications,  etc.,  relative  to  the 
above  specification,  can  be  obtained  from 
the  Co-ordination  Branch,  India  Store 
Department,  Bromyard  Avenue,  Acton, 
W.3,  at  a  cost  of  £1  8s.  6d.  per  tender. 
Tenders  are  to  be  returned  direct  to 
India  Supply  Mission,  2536  Massachu¬ 
setts  Avenue,  N.W.  Washington,  8  D.C., 
United  States  of  America,  so  as  to  reach 
them  by  7th  January,  I9M. 

Specimen  copy  of  the  above  enquiry 
can  be  seen  at  India  Store  Department, 
Engineering  Branch,  Bromyard  Avenue, 
Acton,  W.3,  under  the  following  refer¬ 
ence:  S.  3685/ 59/ NSC /ENG.2. 


The  Office  of  India  Supply  Mission, 
2536  Massachusetts  Avenue,  N.W.  Wash¬ 
ington,  8  D.C.,  United  States  of  America, 
invites  tenders  for  the  following: — 
TENDER  ENQUIRY  No.  SE  199. 
For  the  Sapply  of  19  Toa  Slewkqt 
Type  Crime  required  by  NeyveH  Lig- 
able  CorporadoB  Lid.,  Madnu,  ladfaL 
Specifications,  etc.,  relative  to  the 
above,  can  be  obtained  from  the  Co¬ 
ordination  Branch,  India  Store  Depart¬ 
ment,  Bromyard  Avenue,  Acton,  W.3, 
at  a  cost  of  14  shillings  and  3  pence  per 
tender,  and  is  not  refundable.  Tenffisrs 
art  to  be  returned  direct  to  India  'Sui^ly 
Mission,  2536  Massachusetts  Avenue, 
N.W.  Washington,  8  D.C.,  United  States 
of  America,  so  as  to  reach  them  by 
22nd  December,  1959. 

Specimen  copy  of  the  above  enquiry 
can  be  seen  at  India  Store  Department, 
Engineering  Branch,  Bromyard  Avenue, 
Acton,  W.3,  under  the  following  refer¬ 
ence:  S3670/ 59/ NSC/ENG.2. 
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SWISS  MCMITISING  MACHINES  FOR 
THAILAND 

The  Swiss  manufacturers,  H.  Hofstetter, 
Duerrenroth,  have  supplied  electro-hand 
mortising  machines  (for  machining  of  pin- 
hinge  slots  and  grooves)  to  Thailand.  This 
Company  which  is  specialising  in  the 
manufacture  of  woodworking  machinery 
has  recently  developed  a  mortising  and 
drilling  machine  for  light  metals.  This 
reflects  the  trend  of  using  aluminium  for 
window  and  door  frames  instead  of  wood. 
The  standard  equipment  of  the  new 
machine  consists  of  three  mortising  units 
and  six  drilling  units,  each  of  which  has 
four  drilling  spindles;  thus  24  spindles 
can  be  set  to  work  simultaneously.  The 
24  holes  can  be  drilled  either  in  a  linear 
or  a  staggered  pattern.  The  machine  is 
also  suitable  for  the  machining  of  square 
sharp-edged  grooves  and  slots  and  has 
already  been  installed  in  various  coun¬ 
tries. 

SULZER  BROTHERS  ANNIVERSARY 

Sulzer  Brothers  Ltd.,  prominent  Swiss 
engineering  manufacturers,  who  celebrate 
this  year  the  125th  anniversary  of  the 
foundation  of  their  firm,  are  very  active 
in  Asia  and  Australia.  In  addition  to  ex¬ 
porting  their  goods  to  various  Asian  mar¬ 
kets  from  their  Swiss  factories,  some  of 
the  Sulzer  products  are  manufactured 
under  licence  agreements  in  Asia  (e.g.. 


Diesel  engines  in  Japan).  The  Sulzer 
production  range  comprises  Diesel  engines, 
gas  turbines,  pumps,  fans,  steam  boiler 
plants,  high-pressure  pipe  lines,  steam 
turbines,  compressors  and  blowers,  refri¬ 
gerating  machinery,  heating  and  air  con¬ 
ditioning  installation,  weaving  machines 
and  foundry  products. 

The  story  of  the  Sulzer  Diesel  engine 
reaches  back  to  1879,  when  Rudolf  Diesel, 
after  having  comi^eted  his  studies,  came 
to  work  as  a  trainee  in  the  Sulzer  shops 
at  Winterthur.  Today  Sulzer  belong  to 
the  world’s  leading  l^esel  engine  manu¬ 
facturers.  Their  annual  production  at 
Winterthur  amounts  at  present  to  150,000- 
180,000  HP.  Sulzer  Diesel  engines  are  to 
be  found  at  the  Diesel-Electric  power 
station  at  Shanghai,  at  the  power  station 
at  Broken  Hill,  Australia,  in  Manila  and 
many  other  places  of  the  Far  East.  Many 
ships  are  powered  by  Sulzer  Diesel  en¬ 
gines.  The  new  heavy  engineering  plant 
at  Oberwinterthur  which  adjoins  the  new 
Sulzer  foundry,  is  specially  equipped  for 
the  manufacturing  of  large-sized  com¬ 
ponents  of  Diesel  engines. 

Sulzer  Brothers  equipment  for  chemical 
industries,  including  reciprocating  com¬ 
pressors,  condensers  and  refrigerating 
machinery,  is  of  growing  interest  to  Asian 
countries  in  connection  with  the  develop¬ 
ment  of  the  chemical  industries  in  that 
area.  The  construction  of  high-pressure 


pipe  lines  for  hydro-electric  power  sta¬ 
tions  has  expanded  with  the  increased 
power  demand,  and  Australia  is  among 
numerous  Sulzer  overseas  clients  of  this 
type  of  equiixnent. 

The  Sulzer  weaving  machine,  a  com¬ 
pletely  new  departure  in  the  field  of  weav¬ 
ing  machinery,  is  now  manufactured  at 
the  Company’s  factory  at  Soleure,  Swit¬ 
zerland,  and  a  large  number  of  weaving 
mills  in  many  countries,  including  Japan 
and  Australia,  have  already  stepped  up 
their  productivity  by  the  installation  of 
these  Sulzer  machines. 


JAPANESE  WOOL  IMPORTS  TO 
INCREASE 

The  Japanese  Government  intends  to 
licence  the  import  of  over  880,000  bales 
of  raw  wool  during  the  half-year  period 
which  started  on  October  1,  as  against 
405,000  bales  during  the  previous  six 
months.  In  addition  waste  wool  imports 
will  be  listed  among  the  automatically 
approved  goods  from  April  1,  1960,  and 
no  special  foreign  currency  allocation  will 
be  required  any  more.  Japanese  authori¬ 
ties  expect  an  increase  in  home  and  ex¬ 
port  demand  for  Japanese  wool  textiles, 
and  the  20  percent  curtailment  on  loom 
activity  which  had  been  in  force  since 
April,  1957  (and  had  put  approximately 
4,000  looms  temporarily  out  of  activity) 
was  removed  at  the  beginning  of  October. 


Does  rectangular  slots  even  in  hollow  light  metal  profiles  for 
frames  of  doors  and  windows  a.s.o. 


SPECIAL  'DRILLING 
and 

MORTISING  MACHINE 
TYPE  SM  54  M 

For  working  light  metal  profiles. 


Up  to  24  spindles  driven  by  4 
gear  motors  and  flexible  driver. 


I  -  4  Mortising-aggregates. 


Machine  table  of  length  3200  mm 
(abt.  I  Oft.) 

Hydraulic  table  feed. 
Compressed  air  tighteners. 


H.  HOFSTETTER  DURRENROTH/BE  SWITZERLAND 

Special  machinery  for  light  metals  and  woodworking. 
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RAM  TYPE 

HORIZONTAL  MILLING 
AND  BORING  MACHINE 


An  exceptionally  robust  machine  incorporating  a  large  section  rectangular 
ram  which  provides  adequate  support  to  the  milling  sleeve  for  heavy  Milling 
operations.  Boring  and  facing  can  be  carried  out  in  addition  to  milling  and 
a  wide  range  of  attachments,  some  of  which  are  shown  opposite,  ensure 
maximum  versatility. 

This  Asquith  Ram  Type  Machine  is  built  in  a  range  of  sizes  with  spindle 
diameters  6in.  7in..  8in.,  or  lOin. 
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Feed  can  ba  appliad  to  tha  Ram  or  Spindle. 


Right  Angle  Milling  Attachment  bolted  to 
the  face  of  tha  Ram. 


EWAG  Ltd 


Switzerland  Phone  06S  2443 


Grinding  -  Machine  WS  II 


EWAG  A.G..  Solothurn. 


Silent  running  characteristics  due  to  the  use  of  ball  bearing  slideways.  Precision 
work  and  grinding  spindles  run  in  sleeve  bearings.  The  work  head  can  be  swivelled 
in  either  direction  in  steps  of  2". 

Table  traverse  controlled  by  two  micrometer  stops.  Swing:  100  mm  (3.93"). 
Maximum  work  piece  length :  100  mm  (3.93"). 

If  desired  “  Movomatic  ”  electronic  measuring  equipment  can  be  fitted. 

Fine  adjustment  of  traversing  motion. 

Pedal  operated  feed  variable  from  0.002  to  0.02  mm  (0.00008"  to  0.0008"). 

GRINDING-MACHINE  WS  II  suitable  for  precision  work;  plain  grinding,  taper 
grinding,  flat-surface  grinding,  face  grinding  and  cam  grinding. 

The  ideal  machine  for:  Watchmaking  industry,  instrument  making,  precision 
engineering,  optical  industry. 


Agencies  for  some  countries  available. 
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